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Background

Compilation and publigng of the Inventory of the methods, procedures and sources used to
compile actual deficit and debt data is foreseen by Council Regulation 479/2@6%rated.

According to Article 8.1iThe Commission (Eurostat) shall regularly assess the quality both

of actual data reported by Member States and of the underlying government sector accounts
compiled according to ESA 95 Quality of actual data means compliance with accounting
rules, completeness, reliability, timeliness, and consistency of the ectdtistata. The
assessment will focus on areas specified initiventoriesof Member States such as the
delimitation of the government sector, the classification of government transactions and
liabilities, and the time of recording.

In line with theprovisions ofthe Regulation set up ifsrticle 9, "Member States shall provide

the Commission (Eurostat) with a detailed inventory of the methods, procedures and sources
used to compile actual deficit and debt data and the underlying government accounts. The
inventories shall be prepared in accordance with guidelines adopted by the Commission
(Eurostat) after consultation of CMFB. The inventories shall be updated following revisions
in the methods, procedures and sources adopted by Member States to comtattbeoal

datd'.

The content of the Inventory and the related guidelines have been endorsed bmthit€:

on Monetary, Financial and Balance of Payments statistidgane2012 and are followed by
all EU Member StatesThis version introduces refamces to the ESA2010 as well as some
updates of the relevant topics mirroring the changes introduced by the ESA2010.
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Institutional arrangements, sources, procedures and methods udexcticulationof deficit
and debt data

A. Institutional arrangements, sources, procedures and
methods used for the calculation of deficit and debt data

This chapter provides a summary description on the general government sector components
andspecifies institutional responsibilities and basic data sources used for EDP tables and for
the compilationof general government national aoots. Special attention is given to EDP
tables: detailed description of components of the working balance and the transitiBrRinto

(net lending/net borrowing); compilation of Maastricht debt and of stiogk adjustments;
explanation of the link betwee&DP table 2 and 3, balancing process and statistical
discrepancies.

1. General Government

This section describes the coverage of the General Government sector andseénaansifor
The Slovak Republic

The general government sector is compose8 fip-sectors: S.1311, S.1313 and S.1314. It
includes:

1.1. Central government subsector (S.1311)

Subsector of central government consists of the following parts:
71 Units linked directly to the state budget

- State budgetary organisations (ministraker centrainstitutions,etc.)

- All subsidisedrganisations of the state budgetary organisations (units
established for special purposes by the state budgetary organizations, for
example units established for research purposes etc.)

{1 State funds

- Environmental fund (awities linked to ecology),

- National Nuclear Waste Fund (collection of funds for nuclear facilities

displacement),

- The State Housing development fund (support of housing projects)

- Recycling fund (activities linked to recycling)
National Property Fund (amagement of share stakes in public corporations)
Slovak Land Fund (management of land owned by state)
Slovak Consolidatioitd. (in past unit managed bad debts of banks which were later
privatised, currently management of receivables from taxes and socigbutions
etc.)
Public Universities
Health Care Surveillance Authority (independent supervisor for provision of
healthcare services)

E

E

T Nation"s Memory Institute of the SR (disc

of state security authorities froh®39 to 1989)
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1 Radio and Television Broadcasting Company (public radio and TV broadcasting
company)

1 RTVS (collection of fees paid by public for Radio and Television Broadcasting
Company)

1 The News Agency of the Slovak Republic (TASR) (puiskevice, natioal and
independent institution that provides information in the area of news coverage)

1 Slovak Audioevisual Fund (supports national creation and production of the national
audiovisual art)

1 Audit Supervision Authority (supervision in the field of statutauglit services
provision)

1 Slovak National Centre for Human Rights (implements and promotes a modern human

rights protection system in the Slovak Republic)

Public hospitals (under the control of central bodies)

The National Highwayn€Cdmposapbl o n@oNdr admsa

Eximbanka

Emergency oilstock agency (EOSA)

Slovak Railways Company (ZSR)

=4 =4 -4 -4 -9

Further details on number of units by each are in the ahneRichcontains an exhaustive
list of units classified in S.1311.

1.2. State government subsector (S.1312)

The state government subsector does not exist in case of the Slovak Republic.

1.3. Local government subsector (S.1313)

Subsector of local government consists of the following parts:

1 Budget of Municipalities
- municipalities and their budgetary organisat
- all subsidised organisations of municipalities
- Non-profit organizations of municipalities

1 Budget of the Higher territorial units
- higher territorial units and their budgetary organisations
- all subsidised organisations of higher territorial units

1 Publichospitals (under control munpalities and higher territorial unjts

Further details on number of units by each are in the ahnehkichcontains an exhaustive
list of units classified in S.1313.

1.4. Social security funds subsector (S.1314)

Subsector ofacial security funds consists of the following parts:
1 Social Insurance Agency
1 Public Health Insurance Company
1 Public part Health Insurance Fund managed by private managers (S.12)
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Further details relating to practical aspects of sector classificatiomdmidual units into
general government sector could be found in Chapter B, section 1

1C
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2. Institutional arrangements

This section provides general information on institutional arrangements relating to the
produdion and dissemination of government défand debt statistics:

1 responsibility of national authorities for compilation of individual EDP tables and
underlying government national accounts, as defingdEBA2010 Transmission
Programme;

1 institutional arrangements relating to public accounts wihieh used by statistical
authorities for compilation of government national accounts and EDP tables;

1 general overview about bookkeeping system used by public units, internal quality
checks and external auditing;

1 communication between individual nationaltawities involved in EDP;

1 publishingof deficit and debt statistics.

Legal basis for the compilation of GFS and EDP data

I n accordance with the Act No. 540/2001 Col I
Law on Stati st i cleforcomgi@iorsoRNaiioral Acaunts datasas well as

for i mplementation of international met hodol
accordance with the article 1 of the Act on Statistics SOSR is directly responsible for
fulfilment of all tasks mentioned in international agreements which are binding for the Slovak
Republic in the field of statistics (that means including specific GFS area).

The Act on Statistics enables SOSR to conduct statistical surveys for all relevant units
(including public units) (relevant articles are 2, 12) and to use administrative data for
statistical purposes (article 13).

2.1. Institutional responsibilities for the compilation of general
government deficit and debt data

This section describes institutional respibilities for compilation of Government Finance
Statistics (national accounts for general government and EDP taBledher related
information is described in section 2.3 Communication.

National accounts data for general government are transmitidrostat via the following
tables (see the related EU legislatfan)

Table 2— Main aggregates of general government (annual data)

Table 6- Financial accounts by sector (annual data)

Table 7—Balance Sheets for financial assets and liabilities (drdaia)

1 http://epp.eurostat.ec.europa.eu/portalggportal/statistics/search_database
2 http://eurlex.europa.eu/LexUriServ/LexUriServ.do?uri=0J:L:2013:174:0001:0727:EN:PDF

11


http://epp.eurostat.ec.europa.eu/portal/page/portal/statistics/search_database
http://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:L:2013:174:0001:0727:EN:PDF

Institutional arrangements, sources, procedures and methods udexcticulationof deficit
and debt data

Table 801- Non-financial accounts by sector (quarterly)

Table 9- Detailed Tax and Social Contribution Receipts by Type of Tax or Social

Contribution and Receiving Stdector(annual data)

Table 11— Expenditure of General Government by functianr(ual data)

Table 25 Quarterly Norfinancial Accounts of General Government

Table 26- Balance sheets for ndimancial assets (annual data)

Table 27— Quarterly Financial Accounts of General Government

Table 28- Quarterly Government Debt (Maastridibt) for General Government

Data on government deficits and debt levels are reported to Eurostat twice a year (in April and
October) in EDP notification tablés

Table 1. - Institutional responsibilities for the compilation of general government
national accounts and EDP tables

Instltutlonql responsibilities NSI MOE NCB | Other
(the appropriate cells are crossed)
Compilation of national accounts for General Government:
Nonfinancial annual X
Financial annual X
Maastricht debt | quarterly X
Compilation of EDP Tables:
deficit/surplus X
actual data | debt X
other variables X
EDP table 1 —
deficit/surplus X
planned data | debt X
other variables X
2A central government X
EDP table 2 2B state government X
(actual data) 2C local government X
2D social security funds X
3A general government X
EDP table 3 X
(actual data) 3B central government
3C state government X

3

http://epp.eurostat.ec.europa.eu/portal/page/portal/government_finance_statistics/excessive _deficit/edp_notificat
ion_tables
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3D local governrant X
3E social security funds X
EDP table 4 X

NSI-Gt ati sti ckIl Yr adThSStatisticalDfide efjthe Blavak R&plblickoySOSR
MOFi Mi ni st er st vo Fi na nicTheMinBSttyofiFieance bfdle SBvalpRefrpiiok SR)
NCBi N&r odn & B a nkThe National bank sflSlavakia (NBS)

In The Slovak Republic there is one institution responsible in the Statistical domain. This is
applicable in the field of GFS tiopad 3$heveprsik
republ i ky” The Statistical Of fice of t he S
responsible for transmission of EQA10 transmission programme tables and EDP related

tables.

In line with the national legislation SOSR is eligible tonduct surveys and ask for
administrative data to be used for statistical purposes. In the GFS Field the legislation is
reflected in agreements signed between SOSR and data suppliers on all relevant parts of GFS.
Source data for ESR010 TP tables relatedo S.13 and EDP related tables are almost
exclusively derived from administrative data sources.

MoF SR is responsible for public accounts and budgetary reporting. Reports are collected by

t wo institutions, namel vy St 4t maData€enkuma d ni c a
DataCentrum collects accounting statements from municipalities and their subsidised
organizations. The State Treasury collects accounting statements from the rest of the units
classified in S.13.

Data is provided to SOSR, MoF SR as welN&S. The source data are used for compilation
of all GFS statistics in all three institutions. For April, as well as for October notification data
is used simultaneously by both SOSR and MoF SR to compile GFS.

The National Bank of Slovakia is not involvatirectly in compilation of government
accounts during EDP, as by institutional arrangements in Slovakia; it is in competence of the
SOSR in close coperation with MoF SR. The NSO has the final and sole responsibility for
production of national accountsicluding nonfinancial, financial accounts for the sector of
General Government on annual as well as quarterly basis.

The National Bank of Slovakia participates in common working meetings of the authorities
involved in EDP with the aim of getting overweof the current situation concerning
government accounts and application of EAO0 methodology in the general government
sector. In case, there are doubts on the correct statistical treatment of some government
transactions, consultations are launchadnational level, where the National Bank delivers

its opinion to the issue. The NBS provides source data during EDP, which are in its
competence performing supervision over the financial market and insurance.

NajvysSsSi kontrolny @WwmddoThe h2u il ema KARaeiptubCo
been involved directly in the EDP process yet.
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2.1.1 Existence of an EDP unit/department

There is a National Accounts section at the SOSR with responsibility for compilation of
National Accounts in line with ESA2010 mettology. The section is divided into Sector
Accounts Department and Department of analysis and synthesis. Sector Account Department
is split into Division for General Government Sector Account (unit is responsible for EDP
reporting and for compilation ofelevant ESA2010 TP tables for general government

annual and quarterly data, nfnancial and financial accounts, EDP tables and balance
sheets etc.) and Division responsible for the rest of the institutional sectors.

The responsibility of MoFSR is br planned data (t) and compilation of EDP tables for year
(t-1). The compilation of EDP tables for yest ts shared between M&R and SOSR. EDP
issues are responsibility of the department of Implementation of statistical standards under the
State Repding Section.

2.1.2 Auvailability of resources for the compilation of GFS data

As of 30.11.2015 there were 7 employees involved in compilation of GFS at SOSR. The
responsibilities of the team are divided in the following way. All responsibilities are shared
within the team.

Source data management 1 person;
EDP and annual data compilatioB persons;
Quarterly data compilation 3 persons;

The GFS agenda is split between employees into annual and quarterly data-éindnoal
and financial accounts with heontal responsibilities (one person compiles -financial
account and second compiles financial accounts, etc.).

In the meantime unit works on division of responsibilities by grouping of units classified in
general government with full responsibilityrfoomplete set of accounts. In practice the S.13
will be split into 26 different groupings of institutional units (approximately 5 groupings per
employee).

As of 30.11.2015there were 4 employees involved in compilation of GFS at BIRF All
responsibiliies are shared within the team.

2.2. Institutional arrangements relating to public accounts

Generally, “public accounts” are basic sour .
well as annual and quarterly accounts for general government. Public aceoeintsed by

public units and refer to accounting records and relating accounting outputs (e.g. financial
statements) based on the accounting framework defined by a national legislation. This section
provides a general overview on institutional respotisds relating to public accounts.

Further details on public accounts for individual government subsectors are described under
relevant sections on data sources and EDP tables.

14



Institutional arrangements, sources, procedures and methods udexcticulationof deficit
and debt data

2.2.1 Legal/institutional framework

Accounting rules (generally) are developedMgF SR. There is a specific set of rules for
units classified in S.13. There is a special Act No. 431/2002 Coll. on accounting rules
applicable for business accounting system, for general government units and any type of legal
persons and natural personentrepreneurs. For government units (units classified in S.13)
there is also an additional set of special reporting rules set out in the Act No. 523/2004 Coll.
on budgetary rules. The act on budgetary rules sets rules for budget reporting in thegbrocess
budget preparation, budget execution, ex post budget evaluation, preparation of the state
closing account, etc. The operational rules, methodological explanations, layout of the
accounting statement forms (under both acts) are issued in MeasuresvwiRH&R which

are published in the Financi al Reporter (*“F
issues of the financial reporter is available at the following address:
http://www.mfsr.sk/Defaudlaspx?CatiD=14

In general terms public accounting system is the mix of accrual accounting staterif&hts
and Balance Sheets and cash based statements-G4fFih 112 on Revenues and
Expenditures and special statements FiMZAform of Balance sheebf selected assets and
liabilities on quarterly basis), etc..

The Act on Budgetary rules set out that all units classified in S.13 by SO SR must report their
accounting statements eithier the State Treasury oto the DataCentrum. DataCentrum is
respomsible for processing of reports submitted by Municipalities (S.1313) and their
subsidized organizationsvith implementation of ESR010 all subsidized organizations are

part of S.13 o the basis of qualitative aspects related to their funclipming all other
accounting statements which are submitted under the Act on accounting rules (general act
covers national version of the accounting statements and offers option to use international
version of accounting reporting like IFRS). The State Treasurgponsible for collection of

all accounting statements submitted in line with Act on budgetary rules (S.1311, part of
S.1313and the all units i5.1314).

Internal consistency of data and other checks of data are performed by the State Treasury and
DateCentrum.

Statistical surveys are not used to cover the main aggregates for units classified in S.13. The
surveys are a complementary source to cover special statistical needs like breakdown of
transactions by CPA classification for Supply and Use taliiegges.

2.2.2 Auditing of public accounts

2.2.2.1 General government units

Final accounts of the state budgetary organizations, statebselgetary organizations, state
funds, and other units of general government (offices etc.) do not have obligation to submit
their final accounts for auditing. These units aréjeats of control by Highest Auditing

41n principle al units classified in S1314, however there is a private health insurance company refusing to fulfil
the reporting obligations becausésitaprivate company. The company provides MoF&special statement.

All relevant information can be extracted frahe reporting. Private health insurance company covers roughly
30% ofthe population.
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Aut hori tWaj WK8S I kontrolny ar ad) and Financ
(Spréadva financ¢nej kontroly).

Municipalities and higher territorial units are obliged to have audited their final accounts. The
subject of the audit is the final accounts and all transactions reported within the accounts, i.e.
revenues and expenditures of all accounts, not just budgetary accounts. The audit of final
accounts is necessary to be carried out during the year after thaented®eounting period.

The audit of final accounts is set out by Act on accounting, Act on budgetary rules, from year
2004. Accounting statements which were subject of auditing are available for GFS compilers
in February of the following year. From year130results of audit will be obligatory
published in the Register of final accounts which is available publicly on internet.

Final accounts consist also of contingent liabilities and of other information set out by
legislation. Audit report consists of asance that final accounts fulfil all requirements and
accurately and truly represents information which is subject of accounting, possibly indicating
discovered shortages.

The audit of final accounts of government units which have an obligation to sinemitfor
auditing is performed by auditing companies chosen following a public procurement process.
Audits are not obligatory published or collected.

2.2.2.2 Public units, not part of general government

All public corporations excluded from general governmentesdave the obligation by Act

on accounting to submit annually their final account for auditing. Public corporations submit
their final account for auditing to private auditing companies listed in the Business register.
The complete final accounts are thebject of auditing. Audit is performed annually until the
end of relevant accounting period.

Audit reports of final account for public corporations are not available for GFS compilers.
These units do not have obligation to publish audit reports, buaw® dbligation just to put
audited final accounts into Documents register within Business register.

Final accounts consist of contingent liabilities and of other information set out by legislation.
Audit report consists of assurance that final accountd &ll requirements and accurately

and truly represents information which is subject of accounting, possibly indicating
discovered shortages.

Accounting statements (as well as annual reports) must be handed in and they are published
by t he Re gy csh erz awicd roorkn ( Mo F SR) on t he
http://www.registeruz.sk/

2.3. Communication
2.3.1 Communication between actors involved in EDP

2.3.1.1 Agreement on co-operation

Co-operation is organized at two levels. The first steering level functions between director
generals of SO SR, MoF SR and NBS. Working level is organized {op@&@tion among
relevant departments of institutions involved.-Gueration follows principles set out in
memorandum of understanding which exists between SO SR and MoF SR, and SO SR and
NBS. Further details on data exchange are elaborated in agreementsp@ratmn and data
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exchange signed between SO SR and State Treasury (institution directly managed by MoF
SR) and SO SR and DataCentrum (institution directly managed by MoF SR) and &l S
MoF SR and SO SR and NBS.

There are no regular meetings arranged. In practice the group meets if there is a specific
reason which requires meeting. Usually there is a round of meetings before EDP notification,
EDP missions, or when it is necessanyprepare documents with relevance to GFS for
external institutions or in case there are some changes to public accounting statements on
design of which we should agree.

The split of tasks among parties involved is naturally linked to the areas for mkiithtion
is responsible.

MoF SR
1 source data with regard to public units;
1 preparation of the planned data
1 additional information from different departments of MoF SR
— foreign claims,
— EU flows,
— PPP projects,
— guarantees,
— capital injections (in form ahcreases of capital, returnable state aid)
— debt
— GFS reporting fotMF
— accrual taxes and social contributions
SO SR
1 classification of units,
1 ESA transmission tables
1 methodological ceperation on recoding of different transactions
1 incorporation of otheinformation on different areas into ESA terms

71 inputs on methodological issues linked to GFS

2.3.1.2 Access to data sources based on public accounts

There is an agreement on data provision between SO SR and the State TreasurySBnd SO
and DataCentrum. Theam text of the agreements is valid for an indefinite period of time.
The text references the annexes in which exact details on data flows are specified and updated
on yearly basis. The annexes to the agreements on data inflows are linked to the internal
information system (MtS U P) responsible for dajo-day management of incoming data.
Technically partners of SOR (data providers) prepare files with source data and via
electronic means data flow into the SO SR database, later in case the data aré ttieange
new updated files arrive and in the end there is final batch of files. Everything is covered by
agreements from formats to frequency and split of sources into logical files.

SAnew system | SIS iSB. i mplemented by SO
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In addition to the batch processing of data SO SR has online accessdatabase of the
State Treasury, where relevant information could be accessed. In line with the general
agreement between SO SR and MoF SR SO SR receives individual data.

Additional source data in the form of tables prepared by different departments @Rlafe
received in electronic format (sometimes the scanned hard copy of documents are used). In
the internal environment of SOSR the additional source data are saved into a common storage
place which is backed up on regular basis.

2.3.2 Publication of deficit and debt statistics

2.3.2.1 Publication of EDP data

EDP data are published at the same time as they are published by Eurostat. The scope of data
is limited to the Table 1. The reasons for publishing only the data of the table 1 (EDP B.9,
Consolidated debt, B®D.41, P.51, GDP, Planned data) is that the information system of SO
SR needs to rework the tables in really manually intensive manner, therefore only the content
of table 1 is published. The data are always accompanied by a short text explainingréhe natu

of the data and revision. The publication also always contains direct contact information on
relevant persons.

2.3.2.2 Publication of underlying government ESA2010accounts

ESA TP data are regularly published in the Slovstat database of SO SR and on its web page
http://www.statistics.sk/pls/elisw/vbd
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3. EDP tables and data sources

This section reports on availability and use of basic data sourcate@ompilation of
national accounts and EDP tables gaperal government subsectors and main units/groups of
units. It also aims at describing adjustments to basic data source in order to compile
ESA201Mased deficit/surplus; EDP tables compilation techniques, balancing practices; link
between EDP table 2 aikd

3.1. EDP table 1

EDP table Jprovides the core, summary information for the reporting period, as requested by
the related EU legislati6n net borrowing{)/net lending(+)(B.9) for general government
sectorand its subsectors, outstanding amount of Madwtrdebt by instruments, Gross
Domestic Product (GDP), gross fixed capital formation (GFCF) for GG sector and data on
interest expenditurdX(41) .

This section focuses on Maastricht debty. A detailed description of B.9 calculatiand
data sourcef individual subsectoris covered under section 3.2.

3.1.1 Compilation of Maastricht debt

3.1.1.1 Specification of debt instruments

Currency and deposits (AF.2) consist of financial means deposited on the accounts of the
State Treasury.

Item Debt securitiegAF.3) mnsists of bonds depository notes issued by units classified in
general government sector.

Loans (AF.4) consist of obligations resulting from bank loans, financial lease contracts, loans
between government units, loans from international-lenmking orgarsations, investment
credit contracts, and other types of loans from-fimancial sector, household sector and
NPISH sector.

For the breakdown of debt instruments by maturity a simple rule is used. Debt instruments
with maturity up to 1 year (includinggre recorded as shddrm and debt instruments with
maturity exceeding 1 year as loteym.

Split of debt instruments into domestic and foreign is based on residence of a buyer.

3.1.1.2 Data sources used for the compilation of Maastricht debt

As data source Bance sheets of general government units, FIM 2Financial statement for
selected assets and liabilities of general government units, -BIN- Financial statement on

loans, issued bonds, bills and financial leasing of general government units car@ hese
statements are collected, processed and submitted to GFS compilers by State Treasury.
Another data source for Government debt compilation are Operative statement on stocks of

6 http://eutlex.europaeu/LexUriServ/LexUriServ.do?uri=0J:L:2014:069:0101:0101:EN:PDF
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deposits of State Treasury clients, statement on Government lialbjtiaRDAL (Agency
for managing state debt and liquidity), statement by Eurostat on EFSF liabilities.

Data collection for general government units with the exception of municipalities are operated
by State Treasury. Data collection for municipalities isiedrout by DataCentrum.

Balance sheets as of 31.12. are submitted by general government units, which consist of
budgetary organisations, selnidgetary organisations, state funds, municipalities and higher
territorial units annually 35 days after the erfdte year. Balance sheets for other general
government units are submitted until 30th June of the following year.

FIN 2-04 - Financial statement for selected assets and liabilities of general government units
and FIN 504 - Financial statement on loanissued bonds, bills and financial leasing of
general government units as of 31.12. are submitted 35 days after the end of the year.
Statements as of 31.12. are not submitted by budgetary organisationshudgetary
organisations, state funds, municigaktand higher territorial units since they have obligation
to submit bal an ec0&-astargladascountldg staRr@entat this time.

Operative statement on stocks of deposits of State Treasury clients as of 31.12. is available on
the next woking day of the following year. Statement on Government liabilities is submitted
by ARDAL 35 days after the end of the relevant year.

Statement on EFSF liabilities is submitted every month by Eurostat.

For April EDP notification all the above mentionddta sources are used with the exception
of balance sheets which are not available at that time.

For October EDP notification are data from FIN£2- Financial statement for selected assets
and liabilities of general government units revisedlata fromstandardalance sheets.
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3.1.1.3 Amendments to basic data sources

All general government units submit data through the statements mentioned in the point
3.1.1.1.3 under precisely specified time schedule. Data in these statements are in nominal
values. Data fortate budgetary organisations are based on accounting statements. Data on
investmenicredit contracts of higher territorial units are reported in FiBK5 Financial
statements on loans, issued bonds, bills and financial leasing of general governmamidunits
are checked with relevant employees of higher territorial units.

Financial leasing is reported in the balance sheet as a part of financial rent, respectively under
other liabilities. The precise amount of liabilities resulting from financial leasimgported

within FIN 504 - Financial statement on loans, issued bonds, bills and financial leasing of
general government units. Data on stock of financial assets and liabilities are based on
accounting statements.

3.1.1.4 Consolidation of Maastricht debt

Loansgranted by general government units to each other are the subject of consolidation.
Within the EDP notification Tables debt instruments are consolidated at the level of central
government, local government and general government.

The subject for consolidian is loans granted by State Treasury to ARDAL, loans granted by
SFRB to municipalities, nerepaid returnable financial aid granted from State Financial
Assets to municipalities, higher territorial units, sdmdgetary organisations of general
governmat and loans granted by municipalities to other municipalities.

Consolidation of financial transactions and stocks on the balance sheet is carried out on the
basis of evidence of received/granted loans between general government grouping of units.
Data forconsolidation at the level of central government are consistent. Until year 2011 data
on granted loans by SFRB to municipalities were based on the expert estimate on the basis of
coefficient method. After this period these data are reported directly nwithancial
statements and therefore coefficient method is used no more.

3.2. Central Government sub-sector, EDP table 2A and 3B

Information provided in this section refers to data souraeailable for the Central
Government (S.1311), indicates what souraes used for compilation of ndgmancial and
financial accountand EDP tables for S.1311, and explains the adjustments made in order to
comply withESA2010

2.2.1 Data sources for main Central Government unit : “The State”

This section describes data souressilable and used for compilation of national accounts
and EDP tables for the main Central Government unit:

- Basic data sources
- Complementary data sources used for the purpose of spERAR2010adjustments
(e.g. accrual adjustments, recording of speg@igernment transactions, gtc
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Table 2 — Availability and use of basic source data for the main central government unit

Available source data Sl d_ata_used a7
compilation of
Time of availability
Acct()):sr;:mg Periodicity of anfr:)uraglesults Source Data Accounting WE B.9 B.of
ciamvy | MRAO) T T Final (NFA) 1 (FA)
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting
(1) Current revenue and
expenditure
(2) Current ad capital
revenue and expenditure
(3) Current and capital
C Q T+35 T+8 revenue and expenditure and X X X
financial transactions
A QA T+35 T+8 (4) Balance sheets X X
Financial Statements
A A T+35 T+8 (5) Profit and loss accounts
A A T+35 T+8 (6) Balance sheets X
(7) Cash flow statement
Other Reporting
A (every 3 (8) Statistical surveys
T+9
years)
(9) Other:

Accounting basis (column 1):-€ash, A accrual, Mmixed

Periodicity (column 2 M - monthly, Q- quarterly, A- accrual, O- other, to be specified.

Time of availability (column 4): availability of annual results forl 7= number of months and days after the
reporting period.

Column 6,7 and 8i those cells are crossed which referdata sources used for compilation of the WB, B.9
(nonfinancial accounts) and B.9f (financial accounts), respectively.

Empty cells in column 2, 3 and 4 mean that the data source does not exist.

* In the table the cash data are presented as fiteal &8 months. Practically the data do not
change after T+35 days.

Data presented in the working balance are only for budgetary organisations of the central
government. In case of the Slovak Republic the units regarded as budgetary organizations of
the @ntral government are different ministries and central offices. In addition to the most
obvious units like different ministries other units like the Statistical office of the Slovak
republic are also part of it.

Comprehensive description of all data sesrased for compilation of S.13 data are presented
in part 3.7-general comments on data sources.
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3.2.1.1 Details of the basic data sources

Data sources used for compilation of national accounts

Data for working balance are based on financial statement-Eiwherecashrevenues and
expenditures are recorded. These data are also main source used for B.9 calculation. Data are
available by individual unit and by categories of budgetary classification (economic
classification of budgetary classificationEKRK). These data are grouped and processed.
Processing is performed on groupings of units which are subsequently grouped into GG
subsectors. For each grouping data for any individual unit from fit21s also available

(code of EKRK transaction, code of COGQlassification, budgetary code of money source

and value of transaction).

Using the items of budgetary classification we can distinguish between financial and non
financial transactions. The items of budgetary classification provide sufficient detajbitt
between differenESA 2010 transactions in broad terms. Some of the items are not clearly
bridged intoESA 2010transactions and pro rata splits are u$edlimited number of codes)

The split influences the value of differdBSA 2010transactias but not the level of revenues

or expenditures and B.9n. The separate codes foffimamcial and financial transactions
exist, which enable not to inclufi@ancial onesnto WB.

In order to bring data in line witBSA 2010methodology additional adjtreents are needed

to calculate B.9n and oth&SA 2010categories. The first main adjustment relates to accrual
recording of taxes and social contributions (tatgusted cash) and it is described in the
relevant section of the document. Further sourcadpdistments comes from balance sheets

and transactions adjustment by accrual shift calculated from assets as well as from liabilities
side (from receivables and payables). The adjustment is consistently recorded for every
grouping of the units in relevastubsect or s and i s presented fo
under the relevant category. The figures are part of payables and receivables in the table T3.

The structure of assets and liabilities is sufficiently detailed to distinguish between different

ESA 2010categories in broad terms. Some items require further investigation on their content

in order to verify the appropriate classification of items. As for accrual adjustments-of non
financial accounts by payables and receivables the balance sheet pitemde good
breakdown into ESA categori es, however usua
relatively high and is bridget D.75transaction

Statement Fin 94 provides the details on certain financial transactions included in line with
accoum i ng rules in item “other?”. Specifically
information on the financial leasing and investment credit loans.

As for consolidation of nofinancial transactions, information on counterparts from Fir2 1

is used. In mad terms the codes of budgetary classification are sufficiently detailed to
distinguish counterpart information and information on other receiving or/and paying
counterpart sector (other than S.13).

Regarding consolidation of financial transactions ehisradditional information and reports

used. The information on holdings of F.2 by The state Treasury is used. Since the
Government units are obliged to deposit their funds in the State Treasury the information is
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used for consolidation calculation. Famsolidation of F.4 we use information on Maastricht
debt. For F.5 direct information on holdings of shares is used.

Since the units follow common accounting rules a common methodology is applied to the
source data and the statements are presented -@emsolidated.

Working balance (WB)

Since the data presented in the working balance in the first line of EDP T2 are used for
compilation of B.9 and national accounts for the main entity the section is not relevant for The
Slovak Republic.

3.2.1.2 Statistical surveys used as a basic data source

For calculation of B.9n and B.9f and all relevant ESA transactioriermation from
accounting statements and budgetary statements is used. Hotvewers a complementary
statistical survey used for splitting relev&@®A 2010categories into CPA codes relevant for
Supply and Use Tables compilation.

3.2.1.3 Supplementary data sources and analytical information

This section describes supplementary data sources used to amend basic data soarces whe
compiling national accounts. lorder to meeESA2010requirements, supplementary data
could be used for e.g. for accrual adjustments, reclassification of specific transactions,
consolidation, amendments of revenue and expenditure structure, amendments of structure of
assets and liabiles, identification of a counterpart sector, etc.

3.2.1.3.1 Supplementary data sources used floe compilation ohon-financial accounts

In addition to the accounting and budgetary statements special information is used. The
following information is used:

What Unit Frequency| Available | Change B.9
Information on EFSF transactiol The statg Monthly | T+35 Yes
is used (S.1311)

Analytical  table used fo|l The state; Annually | T+75 Yes
superdividends FNM

Accrual recording of taxes ar The statg Quaterly | T+35 Yes
interests (S.1311),

Information on EU flows which The statg Quarterly | T+75 No
belong to other sectors than S.13| (S.1311)

Information on settlement q The statg Annually | T+75 Yes
foreign claims between SR af (S.1311)

mainly developing countries

All abovementioned information is also relevant for section 3.2.1.3.2 (B.9f)

3.2.1.3.2 Supplementary data sources used floe compilation offinancial accounts

In addition to the standard information mentioned in section 3.2.1.3.1 for financial accounts
we use Operative SeEment of State treasury (information on consolidation) and information

24



EDP tables and data sourceState government stdector, EDP table 2B and 3C

on stock of State Financial Assets. These data are used to check or adjust assets and liabilities
when appropriate.

What Unit Frequency| Available | Change B.9

Operative Statement of &e| The statg Daily On spot No

treasury (S.1311)*

Stock of State Financial Assets | The statg Quarterly | T+75 No
(S.1311)

* The statement is collected from the state treasury on deposits (F.2) of all other units in S.13

3.2.1.4 Extra-budgetary accounts (EBA)

Usudly, not all flows of a norinancial nature are recorded in the so called budgetary
accounts which enter the WB, as reported in the first line of EDP table 2. Some funds could

be put aside as reserves, sSspeci altrabpdgetapjo s e f
a ¢ ¢ 0 u BBASI some cases, according to national legislation, transactions which are not
scrutinized by budgetary rules can be booked in EBA and not in ordinary budgetary accounts.

It is very important that all nefinancial flows of themain entity, including those entering

EBA, are appropriately incorporated into calculations of deficit.

In addition to the standard budgetary process units (the state) are allowed to use the system of
extrabudgetary accounts.

On the extrébudgetary amounts are reported mainly financial means which are not in the
budget, mainly deposits, grants and gifts, schools catering, business activities, social fund,
pension system for police and military force. Revenues and expenditures elbwkgetary
accouns with the exception of grants and gifts are classified by budgetary classification
similarly to means on budgetary accounts.

Non-financial flows recorded in EBA

Revenues and expenditure of the state units is covered by the statemefhfkihi¢h coves

both budgetary as well as extra budgetary accounts. The statement is explicitly split into
budgetary and extraudgetary part (covering both expadgetary part as well as transactions
with the State financial assets). For working balance we use luggetrt and we use the
extrabudgetary part for appropriate rows in EDP table 2.

In case of SR the extlaudgetary accounts cover the following accounts:
The state financial Assets

The account obther funds;

Account of norcore business

Accourt of business activity aschool

Account for social security of custom officers

Account for social security of members of police and military forces
Social fund

Extra fund established under Act No.
10 Account of replacement of the state emergency supplies

11 Account for EHP financial mechanism

13 Account for Norwegian financial mechanism

O©CoOoO~NO Ol WE

(@]
(o]
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14 Account for Swiss financial mechanism
15 Balance accaut for state debt;

The main category of expenditures which flow between WB and balance ohbexigatary
accounts is “December salaries” of the curre

In addition to salaries the most important transactions recorded on EBA are social security
transactions for members of police and armed forces.

Financial flows recorded in EBA

EBA provide technical solution for conduct of certain government operations within the
budget execution.

3.2.2 Data sources for other Central Government units

This section desibes data sources available and used for compilation of national accounts
and EDP tables for other Central Government units (those not reported in the working balance
in EDP T2A).

S.1311 in addition to the budgetary organisations included in WB & 2aionsists of semi

budgetary organisatiohsState Financial Assets and extnadgetary accounts covered by

Fin 1-12, State fund$ Nati onal property fund (Fond Narc
(Sl ovensky pozemkovy f oamkd) ¢ orPudlliidcatuinoinveagedr
konsolida¢nada agentura, a.s.), Slovak Radio a
merged into new unit, established on 1.1.2010), Radio and television company (RTVS, s.r.0.),
Slovak national centre forhumang ht s ( Sl ovenské néarodné stred

Heal thcare surveillance authority (Urad pre
surveillance authority (Urad pre dohlad nad
republ i agent ac¢av &l ovenskej republ i ky), Nat i
nadar oda) , Audi ovi sual ,fpublicdhospitals) dNatiomali Highvealy n y f

Corporation, Slovak Railways, Eximbanklease see tlaanex 1 for further details.

Table 3 — Availability and use of basic source data for other central government units:

Source data used

Available source data o
for compilation of

Time of availability

i o f | | Data A i
Acct?:sr;;mg Periodicity 0 anfr:)l:’a_r_rlesu ts Source Data Accounting B.9 B.of
(CIAIM) (MIQ/AIO) First Final ((¥17) (7
results data
1 2 3 4 5 7 8

T + days | T+months

Budget Reporting

(1) Current revenue and

7 With implementation of ESR010 all sembudgetary organisations are part of S.13 on the basis of qualitative
aspects of their functionning
8 The item includes also Recycling fund
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expenditure

(2) Current and capital
revenue and expenditure
(3) Current and capital

C Q T+35 T+8 reverue and expenditure and X X
financial transactions
A M T+35 T+8 (4) Balance sheets X X
Financial Statements
A A T+35 T+8 (5) Profit and loss accounts
A A T+35 T+8 (6) Balance sheets

(7) Cash flow statement

Other Reporting

A (every 3
years)

T+9 (8) Statistical surveys

(9) Other:

See notes to table 2, on the used abbreviations.

* In the table the cash data are presented as final aftem®mths Practically the data do not
change after T+38ays

3.2.2.1 Details of the basic data sources

Other units than main CG units (The State) are covered by exactly same information as
budgetary units therefore please see the details mentioned under the point 3.2.1.1.

3.2.2.2 Statistical surveys used as a basic data source

For cdculation of B.9n and B.9f and all relevant ESA transactidnformation from
accounting statements and budgetary statements is used. Hotlveverlis a complementary
statistical survey used for splitting relev&$A 2010categories into CPA codes retat for
Supply and Use Tables compilation.

3.2.2.3 Supplementary data sources and analytical information

This section describes supplementary data sources which are used to amend basic data sources
while compiling national accounts. In order to mE&A2010requirements, supplementary

data could be used foe.g, accrual adjustments, reclassification of specific transactions,
consolidation, amendments of revenue and expenditure structure, amendments of structure of
assets and liabilities, identification of a caenpart sector, etc.

3.2.2.3.1 Supplementary data sources used floe compilation ofhon-financial accounts

In addition to the accounting and budgetary statemespscial information is used. The
following information is used:

What Unit Frequency| Available | Change B.9
Analytical table used fo| The state; Annually | T+75 Yes
superdividends FNM
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(S.1311)

3.2.2.3.2 Supplementary data sources used floe compilation offinancial accounts

All abovementioned information in section 3.2.2.3.1 is also relevant for sectich32.

3.2.3 EDP table 2A
This section providedetailedinformation on individual lines reported in EDP T2A.

3.2.3.1 Working balance - use for the compilation of national accounts
Data presented in WB are also part of B.9.

3.2.3.2 Legal basis of the working balance

The waking balance corresponds to an item voted in Parliament in May of every year. The
document is adopted by parliament in the form of an Act. Data is audited by The Supreme
Audit Office of the Slovak Republic (Najvyss

The information orthe State Closing Account is available at the following address:
http://www.finance.gov.sk/Default.aspx?CatlD=3557;
3.2.3.3 Coverage of units in the working balance

Two adjustment lines due to sector delimitation appear in EDP T2. The purpose of the first
adjustmaet is to exclude flows relating to units which do not belong to the government sector
(or to the particular subsector) accordingBE8A2010definition. The second adjustment
refers to B.9 of other units which are classified within the particular govermnsnbsector,

but related inflows/outflows are not included in the working balance.

3.2.3.3.1 Units to be classified outside the subsector, but reported in the WB
There are no units which are part of WB and should be excluded from WB.

3.2.3.3.2 Units to be classified insideé subsector, but not reported in the WB

Under item B.9 of other government units S.1311 the B.9 of the following units (or groupings
of units) is presented on EDP table T2 (please see the Annex 1 for further details):

1 State funds,

1 National propertyfund Fond N&arodného maj et ku),

T Sl'ovak |l and fund (Sl ovensky pozemkovy fon

1 Public universities,

T Sl ovak consolidation agency (slovenska ko

1 Slovak Radio and Television (Slovak radio and Slovak television merged into new
unit, established on 1.1.2010),

1 Radio and television company (RTVS, s.r.0.),

1 Slovak national centre foruhma n ri ghts (Sl ovenske nar od
prava),

T The Heal t hcar e surveillance authority
starostlivostou),
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Audit surveillance authority (Urad pre do
The news agency of the Slovak repulflit | a¢ova agentdra Sl ovens
Nation s Memory Institute (Ustav paméat.i n
Audiovisual fund), (Audiovizualny fond

Public hospitals under control of central bodies

National Highway Company

Eximbanka

Slovak railways

B.9 for every institutio is on accrual basis. The possible impact of methodological
imputations/reclassifications relating to these units (e.g. debt cancellations, debt assumptions,
EU flows, dividends, capital injections, etc.) is reflected in their B.9. The adjustments are
linked to the following reasons: Accrual recording o8 far every unit/grouping of units,
Superdividends for FNM.

= =4 =4 -8 _48_5_42_2

1 For every unit/ grouping o units a full sequence of accounts is available.

3.2.3.4 Accounting basis of the working balance

The working balance is da®ased (pure cash).

Financial means outside the budget are recorded onlaxtgetary accounts. Within FIN 1

12 budgetary and exttaudgetary revenues and expenditures are reported, i.e. every
expenditure is reported within WB. Within the statement aended only expenditures
relevant to given year, transfers of means from previous years are not part of the WB.

3.2.3.4.1 Accrual adjustment relating to interest D.41, as reported in EDP T2

Accrual interests are described in section 6.4.1., but in general withith&fB are cash

revenues and expenditures related to interests. Within WB there are sterest general
government units as well as discount payments and premiums. Under other adjustments is
recorded the difference between paid and accrual premimpackt of accrual interests is
recorded in the |line “difference between int

3.2.3.4.2 Accrual adjustments reported under other accounts receivable/payaBlsEDP T2

In order to meet accrual requirements&$A 2010 pure cash transtons in current and

capital accounts need to be adjusted by accruals. The accrual adjustments can be split into the
following groups:

Accrual for taxes and social contributiorLalculation of accrual is based on time adjusted
cash calculation. The valud adjustment is taken over into néinancial account as well as

into financial accounts (under8j}. The stock of receivables (potentially payables) declared in
Accounting statements (and budgetary statements) is not taken into consideration.

Accrual agustment of other transactions is calculated from stock of payables and receivables
from balance sheets and in line with bridge table is reflectetharcurrent and capital
accounts in the following transactions D11PAY, D75PAY, D75REC, P11, P2, P51.

3.2.3.4.3 Other accrual adjustments in EDP T2

Another accrual adjustment within EDP T2 is related to EU flows. This adjustment is based
on difference between receivables and payables in relation with EU. Source data for this
adjustment is provided by MoF on quarterbgsts.
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3.2.3.5 Completeness of non-financial flows covered in the working balance

Under "Nonfinancial transactions not included in the working balance" adjustment are data
for extrabudgetary accounts and State Financial Assets. These data are based -d2 Fin 1
statement where the specific part for this type of data is included.

3.2.3.6 Financial transactions included in the working balance

In case of the Slovak Republic there are no financial transactions recorded within the working
balance.

3.2.3.7 Other adjustments reported in EDP T2

The current list of other adjustments in EDP T2 in case of the Slovak Republic is as follows:

1 Bad foreign claims
1 Debt forgiveness
1 Transfers to/from nogovernment units
1 Reclassification of nofinancial transaction to financial transaction
1 Interest, premium, discount
1 EFSF
1 exclusion of exchange rate differences from revenues and expenditures
Under the item “bad foreign claims” are tra

reflected in the working balance: debt cancellation recorded @italc&ransfer paid out
(negative impact on B.9n), accrued interests (positive impact on B.9n), cash repayments of
debt (positive impact on B.9n).

Under the item “Debt forgiveness”’
governmenturing tlose years

represent

Under the item “-oaeshmest toniftro®m mnepbit es t o
institutions. There is a possibility to assign 2% of PIT and/or CIT tepmofit institution.

Under the item “ Rfmantishtsagiafcit ¢ @atni am dfi nmowrc i al
mainly transactions which were at first considered as injection in the own capital of relevant
units (F.5), but which were subsequently reclassified into a capital transfer (D.9).

Under the item “doauretr'esits mpeeomi dend a@ac¢or ual
(agio).

Under the item “EFSF” is adjustment where th
The title of item “exclusion of exchange rat

itself clearly stats the nature of the adjustment which excludes exchange rate differences
from revenues and expenditures which are recorded in basic data soureE2Statement.

3.2.3.8 Net lending/net borrowing of central government

B.9 as reported in the last line in EDP T2 derived from the same source data used when
calculating the WB.
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3.2.4 EDP table 3B

3.2.4.1 Transactions in financial assets and liabilities
For the transactions presented in the Table 3B the financial accounts data is used.

Table 4. Data used for compilation of transactions and of stocks of financial assets and
liabilities

Assets Liabilities

Source Data F2|F3|F4|F5|F6|F7[F8 F2|F3|F4|F5|F6]|F7|F8

Calculation of transactions

Transaction data

( integrated in
public accounts)

Other X X X X | X |X
transaction data

Stock data X X X X X X

Calculation of stocks

Transaction data

Stock data X | X |x |X X | X X | X | x |X X | X

The main source of data used for calculation of transactions F.2 &ridr fhe table 3 are
balance sheets as mentioned in part-3éneral comments on data sources. For F.3, F.4 and
F.5 transactions are calculated from statement on revenues and expenditurd2.Fidl 1
units in S.13 are covered by abawentioned accounting statements anel available on
individual basis for every unit classified in S.13.

Supplementary information relates to earheentioned accrual adjustments of taxes and
social contributions, superdividends, interests, foreign claims forgiveness, financial leasing,
andinvestments credit loans.

Taxes and social contributions. Information on transaction 8ni=derived from detailed
information on taxes and social contributions. Difference between cash data in the accounting
statements and time adjusted cash valueremé receivables in the financial accounts with
simultaneous entry into the ndimancial accounts (in code of appropriate tax revenue).

Superdividends: There are cash receipts of dividends recorded in the revenue and expenditure
statements (Fin-12) the cash receipts is part of F.2 on the financial account. In line with the
information on the value of superdividends (please see the section on superdividends for
further details). The entry for the value of superdividends reduces the receipts D.421REC a
F.5 in financial account.

Foreign claims forgiveness: the information for this adjustment is extracted from data sources
prepared by MF SR. In line with agreements (negotiation) between SR and debtor
(development countries) the table is prepared whists in detail the amount of debt
forgiveness which is entered as paid capital transfer and in the financial account as reduction
of receivables.
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Financial leasing and investment credit loans: On the basis of the special budgetary statements
informationon financial leasing and investment credit loans are extracted from other payables
and in line withESA 2010recorded as loans.

3.2.4.2 Other stock-flow adjustments

Data source is accounting and data are acquired from Accounting of Specific State Operations
Departnent within MoF. The difference between paid and accrued interest is the difference
between cash value of interest from financial statement FLY &f which data enters WB

and accrual interest from accounti v@gl udriders
reported received cash issuance agio, issuance discount, paid discount and aliquot interest
return. Under the | ine “appremnicat idoenb/td e pirse cn

from accounting on appreciation/depreciation.

3.2.4.3 Balancing of non-financial and financial accounts, transactions in F.8

This section aims at describing of techniques and methods for balanciffgnarasial and
financial accounts applied generally for the whole general government sector.

Allocation of discrepancy B.9 vs B.9f
At working level the discrepancy is observable at the level of groupings of units. The sector is
split into 27 groupings. 15 are one unit groupings, 3 groupings contain less than 15 units; and
rest contains more than 15 units (dozens, hundredsomadgrouping even thousands
municipalities).
We work on possible discrepancies at the level of groupings by investigating and we try to
find the reason for discrepancy. The source data is available for every single unit in
groupings. For EDP purposes fttiiscrepancy is always presented in the appropriate rows of
EDP tables. Therefore we cannot pinpoint any specific statistical technique (mentioned
abové@ for allocation of discrepancy.

Changes to intermediate data
The method for allocation of discreparis not used in the compilation process.

Complementary elements on stocks/
The method for allocation of discrepancy is not used in the compilation process.

Accruals
The method for allocation of discrepancy is not used in the compilation process.

Ex-post monitoring
The method for allocation of discrepancy is not used in the compilation process.

3.3. State government sub-sector, EDP table 2B and 3C
The whole section on the state government is not applicable for the Slovak Republic.
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3.3.1 Data sources for State Government unit

Table 5 — Availability and use of basic source data for the state government unit

Source data used for

Available source data R
compilation of

Time of availability
Acck;):sr;;mg Periodicity of anfr:)uragfsults Source Data Accounting WE B.9 B.9f
ciamy | MRIANO) ™ T Final (NFA) | (FA)
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting
(1) Current revenue and
expenditure
(2) Current and capital
revenue and expeliture
(3) Current and capital
C Q T+55 T+7 revenue and expenditure and X X X
financial transactions
A Q T+55 T+7 (4) Balance sheets X
Financial Statements
A A T+150 T+7 (5) Profit and loss accounts
A A T+150 T+7 (6) Balance sheets

(7) Cash flow statement

Other Reporting

(8) Statistical surveys

(9) Other:

Accounting basis (column 1):-€ash, A accrual, Mmixed

Periodicity (column 2); M monthly, Q- quarterly, A- accrual, O- other, to be specified.

Time of availability (column 4): availability of annual results forl = number of months and days after the
reporting period.

Column 6, 7 and 8 those cells are crossed which refer to data sources used for compilation of th&.9VB,
(nonfinancial accounts) and B.9f (financial accounts), respectively.

Empty cells in column 2, 3 and 4 mean that the data source does not exist.

3.3.1.1 Further specifications/comments to the table

3.3.1.2 Details of the basic data sources

Data sources used for compilation of national accounts
Working balance

3.3.1.3 Statistical surveys used as a basic data source
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3.3.1.4 Supplementary data sources and analytical information

3.3.1.4.1 Supplementary data sources used floe compilation ofhon-financial accounts

3.3.1.4.2 Supplementary data soursaised fothe compilation offinancial accounts

3.3.2 Data sources for other State Government units

Table 6 — Availability and use of basic source data for other State Government unit

Available source data

Source data used for

compilation of

Time of availability
Acckc)):s?;mg Periodicity of aan:)L:agfsults Source Data Accounting WE B.9 B.9f
ciamy | MRIANO) ™ T Final (NFAY | (FA)
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting
(1) Current revenue and
expenditure
(2) Current and capital
revenue and expenditure
(3) Current and capital
C Q T+55 T+7 revenue and expenditure and X X X
financial transactions
A Q T+55 T+7 (4) Balance sheets X
Financial Statements
A A T+150 T+7 (5) Profit and loss accounts
A A T+150 T+7 (6) Balance sheets
(7) Cash flow statement
Other Reporting
(8) Statistical surveys
(9) Other:

Accounting basis (column 1)-€ash, A acaual, M-mixed

Periodicity (column 2); M monthly, Q- quarterly, A- accrual, O- other, to be specified.
Time of availability (column 4): availability of annual results forl = number of months and days after the

reporting period.

Column 6,7 and 8 those cells are crossed which refer to data sources used for compilation of the WB, B.9

(nonfinancial accounts) and B.9f (financial accounts), respectively.
Empty cells in column 2, 3 and 4 mean that the data source does not exist.

3.3.2.1 Details of the basic data sources

3.3.2.2 Statistical surveys used as a basic data source
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3.3.2.3 Supplementary data sources and analytical information

3.3.2.4 Extra-budgetary accounts

This section provides information on the so called "eltrdgetary accounts” of the main
local government entities,e. about flows, which are not recorded indfgetary accounts
which enter the WB, as reported in the first line of EDP table 2.

Non-financial flows recorded in EBA

Financial flows recorded in EBA

3.3.3 EDP table 2B

3.3.3.1 Working balance - use for the compilation of national accounts

3.3.3.2 Legal basis of the working balance

3.3.3.3 Coverage of units in the working balance

3.3.3.3.1 Units to be classified outside the subsector, but reported in the WB
3.3.3.3.2 Units to be classified inside the subsector, but not reported in the WB
3.3.3.4 Accounting basis of the working balance

3.3.3.4.1 Accrual adjustments relating to interest D.41, as reported in EP T2
3.3.3.4.2 Accrual adjustments reported under other accounts receivable/payaBlsfEP T2
3.3.3.4.3 Other accrual adjustments in EDP T2

3.3.3.5 Completeness of non-financial flows covered in the working balance
3.3.3.6 Financial transactions included in the working balance

3.3.3.7 Other adjustments reported in EDP T2

3.3.3.8 Net lending/net borrowing of state government

3.3.4 EDP table 3C

3.3.4.1 Transactions in financial assets and liabilities
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Table 7. Data used for compilation of transactions and of stocks of financial assets and

liabilities

Assets

Liabilities

Source Data

F.2

F.3

F.4

F.5

F.6

F7 | F8 | F.2 F.3

F.4

F.5

F.6

F.7

F.8

Calculation of transactions

Transaction
data

(integrated in
public
accounts)

Other
transaction
data

Stock data

Calculation of stocks

Transaction
data

Stock data

3.3.4.2 Other stock-flow adjustments
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3.4. Local government sub-sector, EDP table 2C and 3D

3.4.1Data sources for Local Government main unit: Budgetary organization of
municipalities and higher territorial units

Table 8 — Availability and use of basic source data for main local government units

Available source data Source d_a ta_used for
compilation of
Time of availability
Accg:s?;mg Periodicity of an%ljra+_rfsults Source Data Accounting WE B.9 B.Of
ciany | MQIAO) ™ T Final (NFA) | (FA)
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting
(1) Curent revenue and
expenditure
(2) Current and capital
revenue and expenditure
(3) Current and capital
C Q T+35* T+8 revenue and expenditure and X X X
financial transactions
A QIA T+35 T+8 (4) Balance sheets X X
Financial Statements
A A T+35 T+8 (5) Profit and loss accounts
A A T+35 T+8 (6) Balance sheets
(7) Cash flow statement
Other Reporting
A (every 3 (8) Statistical surveys
T+9
years)
(9) Other:

Accounting basis (column:1¢- cash, A accrual, Mmixed

Periodicity (column 2); M monthly, Q- quarterly, A- accrual, O- other, to be specified.

Time of availability (column 4): availability of annual results forl = number of months and days after the
reporting period.

Column 6,7 and 8i those cells are crossed which refer to data sources used for compilation of the WB, B.9
(nonfinancial accounts) and B.9f (financial accounts), respectively.

Empty cells in column 2, 3 and 4 mean that the data source does not exist.

* In the table the cash data are presented as final aftam@nths Practically the data do not
change after T+38ays

Data presented in the working balance are only for budgetary organisations of the
municipalities and higher territorial units. In cagehe Slovak Republic the units regarded as
budgetary organizations of the municipalities are different local councils and their institutions
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directly linked to the budget. The higher territorial units consist of 8 main regional budgetary
organizations antheir budgetary organizations.

Comprehensive description of all data sources used for compilation of S.13 data are presented
in part 3.7-general comments on data sources.

3.4.1.1 Details of the basic data sources

Since the source data are the same as forl®.piase refer for details to the appropriate
section of the inventory related to S.1311 (central bodies) (section 3.2.1.1).

3.4.1.2 Statistical surveys used as a basic data source

Since the source data are the same as for S.1311 please refer for detadppodpeate
section of the inventory related to S.1311 (central bodies) (section 3.2.1.2).

3.4.1.3 Supplementary data sources and analytical information

3.4.1.3.1 Supplementary data sources used floe compilation ofhon-financial accounts

Since the source data are tlaame as for S.1311 please refer for details to the appropriate
section of the inventory related to S.1311 (central bodies) (section 3.2.1.3.1).

3.4.1.3.2 Supplementary data sources used floe compilation offinancial accounts

Since the source data are the saméorns$.1311 please refer for details to the appropriate
section of the inventory related to S.1311 (central bodies) (section 2p.1.3.

3.4.2 Data sources for other Local Government units

Table 9 — Availability and use of basic source data for other local government unit

Available source data Source d_a ta_used for
compilation of
Time of availability
Acctg):sri];mg Periodicity of anfr:)t;a}_rfsults Source Data Accounting WE B9 B Of
ciamvy | MRIANO) e T Final (NFA) | (FA)
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting
(1) Current revenue and
expenditure
(2) Current and capital
revenue and expenditure
(3) Current and capital
C Q T+35* T+8 revenue and expenditure and X X X
financid transactions
A QIA T+35 T+8 (4) Balance sheets X X
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Financial Statements

A A T+35 T+8 (5) Profit and loss accounts

A A T+35 T+8 (6) Balance sheets

(7) Cash flow statement

Other Reporting

A (every 3
years)

T+9 (8) Statistical surveys

(9) Other:

Accounting basis (column 1):-€ash, A accrual, Mmixed

Periodicity (column 2); M monthly, Q- quarterly, A- accrual, O- other, to be specified.

Time of availability (column 4): availality of annual results for 7L = number of months and days after the
reporting period.

Column 6,7 and 8i those cells are crossed which refer to data sources used for compilation of the WB, B.9
(nonfinancial accounts) and B.9f (financial accounts), esprely.

Empty cells in column 2, 3 and 4 mean that the data source does not exist.

* In the table the cash data are presented as final aftem®mghs Practically the data do not
change after T+38ays

3.4.2.1 Details of the basic data sources
3.4.2.2 Statistical surveys used as a basic data source

For calculation of B.9n and B.9f and all relevant ESA transactions information from
accounting statements and budgetary statements is used. However there is a complementary
statistical survey used for splitting relevdeSA 95 categories into CPA codes relevant for
Supply and Use Tables compilation.

3.4.2.3 Supplementary data sources and analytical information

In addition to the accounting and budgetary statements special information is used. The
following information is used:

What Unit Frequency| Available | Change B.9
Accrual recording of taxes ar| Higher Quarterly | T+35 Yes
interests territorial

units

3.4.3 EDP table 2C
3.4.3.1 Working balance - use for the compilation of national accounts

Data presented in the working balance of the EDP table 2C present the source data and
input into the national accounts compilation.
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3.4.3.2 Legal basis of the working balance

Please see the information mentioned under the section 3.2.3.2

3.4.3.3 Coverage of units in the working balance

3.4.3.3.1 Units to be classified outsidbe subsector, but reported in the WB
There are no units which are part of WB and should be excluded from WB.

3.4.3.3.2 Units to be classified inside the subsector, but not reported in the WB

Under item B.9 of other government units S.1313 the B.9 of the followiitg (or groupings
of units) is presented on EDP tableCilease see thannex 1 for further details):

1 Semibudgetary organizations of municipalities,

1 Semibudgetary organizations of higher territorial units,

1 Non-profit organizations of municipalities

1 Hospitals established by municipalities and higher territorial units

B.9 of every institution presented in the table is on accrual basis. The possible impact of
methodological imputations/reclassifications relating to these units is reflected in their B.9
The adjustments are linked to the following reasons: Accrual recording8dfolFevery
unit/grouping of units.

For every unit/ grouping o units a full sequence of accounts is available.

3.4.3.4 Accounting basis of the working balance
The working balance isash based (pure cash).

3.4.3.4.1 Accrual adjustments relating to interest D.41, as reported in EDP T2C
3.4.3.4.2 Accrual adjustments reported under other accounts receivable/payaBlsnEDP T2C
Please see the information provided in section 3.2.3.4.3 which is applicalilésart too.

3.4.3.4.3 Other accrual adjustments in EDP T2C

Other accrual adjustments related to this section are related to taxes.

3.4.3.5 Completeness of non-financial flows covered in the working balance

The data presented in for local government are considered as complete.

3.4.3.6 Financial transactions included in the working balance

In case of the Slovak Republic there are no financial transactions recorded within the working
balance.

3.4.3.7 Other adjustments reported in EDP T2C

The current list of other adjustments in EDP T2ase of the Slovak Republic is as follows:
1 Debt forgiveness
I Reclassification of noffinancial transaction to financial transaction
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1 Reclassification of financial transaction to Alimancial transaction
1 exclusion of exchange rate differences from revenndeapenditures

The item “Debt forgiveness” represents figur
cancelled and capital transfer was recorded.

The item exclusion of exchange rate differences contains small amounts related to operations

with foreign currencies and profits and losses related to it.

3.4.3.8 Net lending/net borrowing of local government

B.9 as reported in the last line in EDP T2 for local government is derived from the same
source data used when calculating the WB.
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3.4.4 EDP table 3D

3.4.4.1 Transactions in financial assets and liabilities

For the transactions presented in the Table 3B the financial accounts data is used.

Table 10. Data used for compilation of transactions and of stocks of financial assets and
liabilities

Assets Liabilities

Source Data F.2 F3|F4|F5|F6|F7 |F8|F.z2 F3|F4 | F5|F6|F7]|F8

Calculation of transactions

Transaction
data

(integrated in
public
accounts)

Other X X X X | x [|x
transaction

data

Stock data X X X X X X

Calculation of stocks

Transaction
data

Stock data X X X X X X | X X | X |X X | X

The main source of data used for calculation of transactions F.2 anB.&fa@r the table 3

are balance sheets as mentioneddrt 3.7— general comments on data sourdesr F.3, F.4

and F.5 transactions are calculated from statement on revenues and expenditufes Klh 1
units in S.13 are covered liye abovementioned accounting statements and are available on
individual basis for every unit classified in S.13.

Supplementary iimrmation relates t@reviouslymentioned accrual adjustments of taxes and
social contributions, superdividends, interests, foreign claims forgiveness, financial leasing,
and investments credit loans.

Taxes and social contributions. Information on tratisacin F8 is derived from detailed
information on taxes and social contributioffhe dfference between cash data in the
accounting statements and time adjusted cash value enters into receivables in the financial
accounts witha simultaneous entry intthe nonfinancial accounts (in code of appropriate tax
revenue).

Financial leasing and investment credit loans: On the basis of the special budgetary
statements information on financial leasing and investment credit loans are extracted from
other payableand in line withESA 2010recorded as loans.

3.4.4.2 Other stock-flow adjustments
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3.5. Social security sub-sector, EDP table 2D and 3E

3.5.1 Data sources for Social Security Funds main unit: Social Insurance Agency and

Table 11 — Availability and use of basic source data for social security funds

healthcare insurance companies (public), public part of healthcare insurance
funds managed by private healthcare insurance managers.

Available source data

Source data used for

compilation of

Time of availability
i L f | It Data Al ti
Accl;):sr;stmg Periodicity 0 anfr:)uraTrlesu S Source Data Accounting WE B.9 B.9f
(M/QIA/O) - - (NFA) (FA)
(CIA/M) First Final
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting
(1) Current revenue and
expenditure
(2) Current and capital
revenue and expenditure
(3) Current and capital
C Q T+35* T+8 revenue and expenditure and X X X
financial transactions
A Q/A T+35 T+8 (4) Balance sheets X
Financial Statements
A A T+35 T+8 (5) Profit and loss accounts
A A T+35 T+8 (6) Balance sheets X
(7) Cash flow statement
Other Reporting
(8) Statistical surveys
(9) Other:

Accounting basis (column 1):-€ash, A accrual, Mmixed

Periodicity (column 2); M- monthly, Q- quarterly, A- accrual, O- other, to be specified.
Time of availability (column 4): availability of annual results forlT= number of months and days after the

reporting period.

Column 6,7 and 8 those cells are crosseahich refer to data sources used for compilation of the WB, B.9

(nonfinancial accounts) and B.9f (financial accounts), respectively.
Empty cells in column 2, 3 and 4 mean that the data source does not exist.

* In the table the cash data are presentefinal after T+8nonths Practically the data do not
change after T+38ays

Comprehensive description of all data sources used for compilation of S.13 data are presented

in part 3.7-general comments on data sources.
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3.5.1.1 Details of the basic data sources
Please see 3.2.1.1.

3.5.1.2 Statistical surveys used as a basic data source

For calculation of B.9n and B.9f and all relevant ESA transactions information from
accounting statements and budgetary statements is used. However there is a complementary
statisticalsurvey used for splitting relevaBSA 2010categories into CPA codes relevant for
Supply and Use Tables compilation.

3.5.1.3 Supplementary data sources and analytical information

3.5.1.3.1 Supplementary data sources used floe compilation ofnon-financial accounts

In addition to the accounting and budgetary statements special information is used. The
following information is used:

What Unit Frequency| Available | Change B.9
Accrual recording of taxes ar SIA, HIC | Quarterly | T+35 Yes
interests (S.1314),

All above-mentiored information is also relevant for section 3.5.1.3.2.

3.5.1.3.2 Supplementary data sources used floe compilation offinancial accounts

All above-mentioned information is also relevant for section 3.5.1.3.1.

3.5.2 Data sources for other Social Security units

Not relevant for the Slovak Republic.

Table 12 — Availability and use of basic source data for other social security units

Source data used for

Available source data o
compilation of

Time of availability
Acctc)):sri];mg Periodicity of anfr:)t;a_:__rfsults Source Data Accounting WE B.9 B.9f
ciamvy | MOAO) e T Final (NFA) | (FA)
results data
1 2 3 4 5 6 7 8
T + days | T+months cross appropriate cells
Budget Reporting

(1) Current revenue and
expenditure

(2) Current and capita
revenue and expenditure

(3) Current and capital
C Q T+55 T+7 revenue and expenditure and X X X
financial transactions
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A Q T+55 T+7 (4) Balance sheets X
Financial Statements

A A T+150 T+7 (5) Profit and loss accounts

A A T+150 T+7 (6) Balance sheets

(7) Cash flow statement

Other Reporting

(8) Statistical surveys

(9) Other:

Accounting basis (column 1):-€ash, A accrual, Mmixed

Periodicity (column 2); M monthly, Q- quarterly, A - accrual, O- other, to be specified.

Time of availability (column 4): availability of annual results foll = number of months and days after the
reporting period.

Column 6,7 and 8 those cells are crossed which refer to data sources used for etimpibf the WB, B.9
(nonfinancial accounts) and B.9f (financial accounts), respectively.

Empty cells in column 2, 3 and 4 mean that the data source does not exist.

3.5.2.1 Details of the basic data sources

3.5.2.2 Statistical surveys used as a basic data source

3.5.2.3 Supplementary data sources and analytical information

3.5.2.4 Extra-budgetary accounts

This section provides information on the so called "eRtrdgetary accounts” of the main
local government entities, i.e. about flows, which are not recordedidgebary accounts
which enter the WB, as reported in the first line of EDP table 2.

Non-financial flows recorded in EBA

Financial flows recorded in EBA

3.5.3 EDP table 2D

3.5.3.1 Working balance - use for national accounts compilation
Data presented in WB are also part of B.9.

3.5.3.2 Legal basis of the working balance

Please see the section 3.2.3.2 which is also valid for this section

3.5.3.3 Coverage of units in the working balance
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3.5.3.3.1 Units to be classified outside the subsector, but reported in the WB
There are no units which are part of WB andudthidoe excluded from WB.
3.5.3.3.2 Units to be classified inside the subsector, but not reported in the WB

The private units- managers of the public fund are private companies in case of two units. In
case of one private unit the company does not report datehmtcotnmon system managed

by the State Treasury. The company claims that there is no legal obligation to do so. The data
on transaction the company is engaged in are extracted from the special report prepared by the
company for the MoF SR and is availabtespread sheet format. The data for the unit is
prepared in the format that suits presentation in working balance heading, since there is no
dispute over classification of the unit but only its reporting status. The split is done in
accordance with the Eostat methodological guidance on the similar case provided to CZ in
20009.

3.5.3.4 Accounting basis of the working balance
3.5.3.4.1 Accrual adjustments relating to interest D.41, as reported in EP T2D

3.5.3.4.2 Accrual adjustments reported under other accounts receivable/payaBlsnEDP T2D

In order to meet accrual requirements&8$A 2010 pure cash transactions in current and
capital accounts need to be adjusted by accruals. The accrual adjustments can be split into the
following groups:

Accrual for taxes and social contributgn Calculation of accrual is based on time adjusted
cash calculation. The value of adjustment is taken over intefinancial account as well as
into financial accounts (under8}. The stock of receivables (potentially payables) declared in
Accounting satements (and budgetary statements) is not taken into consideration.

Accrual adjustment of other transactions is calculated from stock of payables and receivables
from balance sheets and in line with bridge table is reflected in current and capitatsaatoun
the following transactions D11PAY, D75PAY, D75REC, P11, P2, P51.

3.5.3.4.3 Other accrual adjustments in EDP T2D

EDP Table 2 contains a special lifog the purchase of the service bought from the private
manager HIC from the fund classified in S.13 (by lawgheate manager company can use a
certain percentage- specified as maximum percentage from public health insurance
receipts).The amount is recorded as expenditure with negative impact on B.9.

SIA is responsible for insurance of the companies in casanidirbptcy (for certain obligation
of the bankrupted company towards it employees). SIA records capital triamgfe amount
of unrecoverable part.

3.5.3.5 Completeness of non-financial flows covered in the working balance
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Under "Nonfinancial transactions nohc¢luded in the working balance" adjustment are data
for extrabudgetary accounts and State Financial Assets. These data are based -d2 Fin 1
statement where the specific part for this type of data is included.

3.5.3.6 Financial transactions included in the working balance

In case of the Slovak Republic there are no financial transactions recorded within the working
balance.

3.5.3.7 Other adjustments reported in EDP T2D

3.5.3.8 Net lending/net borrowing of social security funds

B.9 as reported in the last line in EDP T2, is datit®@m the same source data used when
calculating the WB.
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3.5.4 EDP table 3E

3.5.4.1 Transactions in financial assets and liabilities

Table 13. Data used for compilation of transactions and of stocks of financial assets and
liabilities

Assets Liabilities

SourceData |F.2 |F3|F4|F5|F6|F7 |F8]|F2 F3|F4|F5|F6|F7|F8

Calculation of transactions

Transaction
data

( integrated in
public
accounts)

Other X X X X | X |Xx X
transaction

data

Stock data X X X X

Calculation of stocks

Transaction
data

Stock data X X X X X | X X | X |X X

3.5.4.2 Other stock-flow adjustments

The main source of data used for calculation of transactions F.2 &ridr fhe table 3 are
balance sheets as mentioneghamt 3.7— general comments on dataurcesFor F.3, F.4 and

F.5 transactions are calculated from statement on revenues and expenditurd2.Fidl 1
units in S.13 are covered by abawentioned accounting statements and are available on
individual basis for every unit classified in S.13.

Supplementary information relates to earheentioned accrual adjustments of taxes and
social contributions, superdividends, interests, foreign claims forgiveness, financial leasing,
and investments credit loans.

Taxes and social contributions. Infortia@ on transaction in B.is derived from detailed
information on taxes and social contributions. Difference between cash data in the accounting
statements and time adjusted cash value enters into receivables in the financial accounts with
simultaneous dry into the norfinancial accounts (in code of appropriate tax revenue).

Superdividends: There are cash receipts of dividends recorded in the revenue and expenditure
statements (Fin-12) the cash receipts is part of F.2 on the financial account. Inwithethe
information on the value of superdividends (please see the section on superdividends for
further details). The entry for the value of superdividends reduces the receipts D.421REC and
F.5 in financial account.
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Foreign claims forgiveness: the infisation for this adjustment is extracted from data sources
prepared by MF SR. In line with agreements (negotiation) between SR and debtor
(development countries) the table is prepared which lists in detail the amount of debt
forgiveness which is entered paid capital transfer and in the financial account as reduction
of receivables.

Financial leasing and investment credit loans: On the basis of the special budgetary

statements information on financial leasing and investment credit loans are extrauted fro
other payables and in line wiESA 2010recorded as loans.
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3.6. Link between EDP T2 and related EDP T3

The nonitoring of the link between the individual adjustments in EDP T2 and the related
transactions reported in EDP T3 is important for the assessim@RiSodata quality.
It is not expected that the adjustments from EDP T2 would be cldaritifiedin EDT3.

- First, this is due to different coveragé units because the adjustments in EDP T2
should refer only to the main entity reported in the WB levtransactions in EDP T3
reflectthe wholesubsector.

- Second, due to the accounting basis and coverage of transactions reported in the WB.
For the former, if the WB is on accrual basis, theoretically there is no need for
adjustments in other accounts reeble/payable B in EDP T2, but it should be
ensured that the accruacordingsn nonfinancial accounts are linked to transactions
in F8 reported in EDP T3 and in FA. For the latter (coverage of transactions), the WB
balance as reported in EDP T2itygdly does not cover all financial flows, since some
are booked in the so called exbadgetary accounts of the main entity.

- Third, adjustments/transactions reported in EDP T2A arecnosolidated, site they
refer to the main entitpnly, as recordedni the working balance (e.g. loans, other
accounts receivable/payable, .gtavhile financial transactions recorded in EDP T3
refer to the whole subsector atiéyare consolidated.

As far as specific imputatioreweconcerned, such as debt cancellatiomt dssumption etc
which are reported in EDP T2, these should be reflected also in financial accounts and EDP
T3 under the related financial instrument

Therefore, in order to ensure consistency betweerfinancial and financial accounts and
quality o GFS data, statisticians are to be able to explain and to quantify a link between flows
reported in EDP T2 and EDP T3.

3.6.1 Coverage of units

The responsibility for classification of units is with SOSR. There is one statistical register
used by different indtitions (including The State Treasury and DataCentrdunther details

in section5). There is one classification of units managed by SOSR. Registeed the
process of compilation of NA and EDiRe same for Tables 2 and Tables 3.

3.6.2 Financial transactions

The source data used for compilation of WB are designedaiay that they do not include
financial transactions. Therefore we do not use data reported in WB for compilation of FT on
EDP T3. The main sources of information on financial transactised for EDP T3
compilation are balance sheets (for further detailspsee3.7— general comments on data
source}, and FT part reported in the financial part of FH04l In order to reconcile the
accounts we use the information o8 & adjust cash da to accruals. The working level for
EDP tables compilation is by grouping of units for both EDP T2 and EDP T3 the transactions
on F8 between EDP T2 and EDP T3 are reconciled separately for every grouping of units and
due to the nature of our data sowrtlee only transactions to reconcile i8.F.
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3.6.3 Adjustments for accrued interest D.41
3.6.4 Other accounts receivable/payable F.8

The F8 transactions between EDP T2 and EDP T3 are identical between each other. The
working level is for individual grouping of usitand enables us to fully reconcile tables. In
case the specific ondf transaction occurs (for example dividends 2009) both financial and
nortfinancial account is affected and subsequently EDP T2 and EDP T3. There is no separate
reconciliation procedurapplied for F8.

3.6.5 Other adjustments/imputations

In case of debt cancelation occurs the transaction is recorded in the following way: The value
of Debt cancelation is reduced by the amount and is recorded as decrease in F4A (EDP T3 in
an appropriate row ofcéive F.4). The amount is reflected in the capital account as D9PAY
(Other Adjustments- separate line).

The cases of debt assumptions are recorded in the following way. The amount of assumed
debt impacts the amount of AF4L presented on EDP T1 and ses¢lae total value of debt.
Further on the value is recorded as D9PAY on the capital accounts and in the appropriate line
in the other adjustment line. Both deficit as well as debt increases.

Superdividends are recorded as decrease in the amountio€itbase of share capital (F.5).

The corresponding value is entered as reduction of D421REC in the current accounts.
Transactions have negative impact on deficit of the current year. Usually the values are not
directly observable in the EDP tables since thain holdings of shares are in the unit The
National Property Fund (FNM), which is presented as B.9 in the EDP Table 2. The value
entered into FA an NFA is identical.

Capital injections. In case capital injection takes place into a public corporaltierarifount
which fails the ®“value for somet hing” test
mentioned in the capital injection section) with negative impact on B.9. The counterpart
transaction is recorded in the financial account as decrease of thasmaon active F.5A.
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3.7. General comments on data sources

There are two principle data Sources for units classified in-SA&ounting statements and
Budgetary reporting system. The accounting statements are submitted by units in line with the
AccountingAct and in line with Act on budgetary rules budgetary reporting is available. In
addition to this sources of information additional data (in tabular format are prepared).

The methodology for different formats is set out by the MoF SR by means of isstnes of
Measures of MoF SR published in the Financial Reporter. The reporter sets out the format and
layout for different statements.

The principal sources of data used for compilation are administrative soultmedget
reporting statements and accountirggesnents. The data for S.13 units is available for SO SR
individual form. SO SR can extract information on every unit identified by means of a unique
ld number (1 CO).

Technically the transfer of data to SO SR is performed in line with the agreementaon dat
exchange between SO SR and data providers the State treasury and DataCentrum (units could
be referred to as “administrative data col |l
source data are sent to SO SR by technical means (via internet ajtefiae data reflect the
information available to the administrative data collectors as of the agreed date

Since administrative sources can change the document describes the state as of year 2012. The
working balance is calculated from budgetary stateseRin 1-12 (previously Fin 404).

The statement is cash based. The accounting basis of all other accounting statements is
accrual.

DIRECT ADMINISTRATIVE SOURCES FOR GENERAL GOVERNMENT SECTOR
(budget reporting and financial statements)

CENTRAL GOVERNMENT

Budgetary and semi-budgetary organisations (including State Financial Assets and
extra-budgetary accounts — covered by Fin 1-12), State funds, National property fund
(Fond Narodného majetku), Slovak land fund (Slovensky pozemkovy fond), Public
universities, Slovak consolidation agency (slovenska konsolida¢na agentura, a.s. ),
Slovak Radio and Television (Slovak radio and Slovak television merged into new unit,
established on 1.1.2010), Radio and television company (RTVS, s.r.0.), Slovak national
centre for human rights (Slovenské narodné stredisko pre Pudské prava), The
Healthcare surveillance authority (Urad pre dohPad nad zdravotnou starostlivost'ou),
Audit surveillance authority (Urad pre dohPad nad vykonom auditu), The news agency
of the Slovak republic (tlaova agentura Slovenskej republiky), Nation’s Memory
Institute (Ustav pamiti naroda), Audiovisual fund (Audiovizualny fond), Public
hospitals, National Highway Company (NDS a.s.), Eximbanka a. s., EOSA, Slovak
railways (ZSR),

Source hame Source type Source code Periodicity

Financial revenues and Budget reporting FIN 1-12 Monthly (t+3)
expenditure statement

Financial revenues and Budget reporting FINA 1-12 Monthly (t+3)
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expenditure statementShortened
version of FIN 112

Financial statement for leeted Budget reporting FIN 2-04 Quarterly (t+3)
assets and liabilities data of Only for 1-3Q
general government unit
Selected accounting items of uni  Budget reporting FIN 6A-04 Quarterly (t+3)
classified in general government
sector
Balance sheet senhent Financial statementy UC ROPO 1 Annual (t+3)
01 availablefor March
notification
Profit and loss statement Financial statementy UC ROPO 2 Annual (t+3)
01 Availablefor March
notification
Balance sheet statement Financial statementy UC FNM 1- Annual (t+6)
01 Availablefor
UC NUJ 101 September
UC POD 101 notification
Profit and loss statement Financial statementy UC FNM 2 Annual (t+6)
01 Availablefor
UC NUJ 201 September
UC POD 201 notification

LOCAL GOVERNMENT

Budgetary, semi-budgetary organizations and non-profit organizations of municipalities

and higher territorial units

Source name Source type Source code Periodicity
Financial revenues and Budget reporting FIN 1-12 Monthly (t+3)
expenditure statement
Financial statement for selected| Budget reporting FIN 2-04 Quarterly (t+3)
asses and liabilities data of
general government unit
Selected accounting items of uni  Budget reporting FIN 6A-04 Quarterly (t+3)
classified in general government
sector
Balance sheet statement Financial statementy UC ROPO 1 Annual (t+3)

01 Availablefor March
notification
Profit and loss statement Financial statementy UC ROPO 2 Annual (t+3)
01 Availablefor March
notification
Balance sheet statement Financial statementy UC NUJ 101 Annual (t+6)
Availablefor
Sepember
notification
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Profit and loss statement

Financial statements

UC NUJ 201

Annual (t+6)
Availablefor
September
notification

SOCIAL SECURITY FUNDS

Social insurance agency (hereinafter SIA) and Health-care insurance companies

(hereinafter HIC)

Source name Source type Source Periodicity
code
Financial revenues and expenditur¢  Budget reporting FIN 1-12 Quarterly (t+3)
statement
Financial statement for selected Budget reporting FIN 2-04 Quarterly (t+3)
assets and liabilities data of generg (only for | Availablefor March
government unit SIA) notification
Interim balance sheet Budget reporting UC POI 3 Quarterly (t+3)
04 Availablefor March
(only for notification
HIC)
Interim profit and loss statement Budget reporting UC POI 4 Quaterly (t+3)
04 Availablefor March
(only for notification
HIC)
Balance sheet statement Financial statementg UC SP 101 Annual (t+6)
UC POI 3 Availablefor
01 September
notification
Profit and loss statement Financial statementg UC SP 201 Annual (t+6)
UC POI 4 Available for
01 September
notification
OTHER ADMINISTRATIVE SOURCES
Source name Source type Source Periodicity
code
Statement on sector breakdown of Budget reporting FIN 3-04 Quatrterly (t+3)
increase/decrease of financial asse
and liabilities
Statement on s&mr breakdown of Budget reporting FIN 4-01 Annual (t+3)
financial assets and liabilities
Financial statement on loans, issue  Budget reporting FIN 5-04 Quarterly (t+3)
obligations, notes and financial
leasing
Overview of bank accounts balanc¢  Budget reporting FIN 6-04 Quatrterly (t+3)

and payales of municipalities and
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higher territorial units and their
budgetary organizations

COMPLEMENTARY DATA SOURCES

Source name Source type Organisation Periodicity
Accrual taxes and social Othercomplementary] MoF SR Quarterly
contributions sources
Information about privatisation Other complementary MoF SR Annual
revenues sources
Information about guarantees Other complementary MoF SR Annual
sources
Capital transfers and injectians Other complemenary MoF SR Annual
dividends sources
EU flows Other complementary MoF SR Annual
sources
Accrual interest flows Other complementary MoF SR Annual
sources
Maastricht debt of the GG Other complementary MoF SR Quarterly
sources
General governmemiosing accoun| Other complementary  MoF SR Annual
sources
Military expenditures questionnair¢ Other complementary MoD SR Annual
sources

3.8. EDP table 4

Table 4- The statements on the provision of additional data contained in the Council minutes
of 23/11/1993 requeshe submission of trade credits and advances, amounts outstanding in
the government debt from the financing of public undertakings, differences between the face

value and the present value of government debt and GNI at market prices.
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3.8.1 Trade credits and advances

As data source for ABLL calculation are used balance sheets where stocks related to trade
credits are included (e.g. payables towards suppliers of goods and services). Since the same
data source and compilation process is used also for "net incarog other liabilities” line in

EDP T3, the consistency is ensured.

3.8.2  Amount outstanding in the government debt from the financing of public
undertakings

The Slovak government does not take loans on behalf of any public enterprise and therefore
there are a entries which might be recorded within this line in EDP Table 4.
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4. Revision policyused for annual GFS

4. Revision policy used for annual GFS

This section relates to the revision policy concernamgual nonfinancial and financial
government account$t describes the country policy fogvisions with and without impact on

the deficit (norAfinancial accounts for general government) and debt (financial accounts for
general government).

4.1. Existence of arevision policy in your country

There is a revision policy implemented by SOSR relatedE®A 2010 accounts and
subsequently to EDP statisfic&€DP statistics is referencéa the specific point devoted to

EDP. In the case of GFS statistics we implement the newest information on S.13 and
implement it in both national accounts as well as irPEDhe main source of data used for
April notification is the statement on cash revenues and expendithielsis available for all

units in S.13. The statement does not change after it is submitted to SOSR. Of course
mistakes might occur which could tedr corrected by the submitting pattypwever it does

not happen very often. Another very important source of information is data on aeeruals
taxes and other items calculated from balance sheets. The updated information on balance
sheet receivables dnpayables are subject to revision between spring and autumn EDP
notifications. Balance sheets are final for Autumn EDP notification.

4.1.1 Relating to deficit and non-financial accounts

There is no specific revision policy for deficit and Aorancial accouts of sector S.13. For
more information please see section 4.1.

4.1.2 Relating to debt and financial accounts

There is no specific revision policy for debt and financial accounts of sector S.13. For more
information please see section 4.1.

9 Revison policy is available at the following linkttp://portal.statistics.sk/showdoc.do?docid=69353
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4 Revision policyused for annual GFS

4.2. Reasons for other than ordinary revisions

The first notified figures on S.13 are for April EDP notification are subsequently updated on
the bass of new data sources in October. Usually the data sources (budgetary reporting) do
not change. The final reported figures are alyeaudited. In exceptional cases there might be

a correction due to discovered errors in data (in recent years there has been one case of this
nature for data reported in SKK instead of in EWRer the error was discovered it was
immediately corrected)In addition to that there are data on accrual taxes and social
contributions which might be subject to change due to the changes in data. However the
figures after final settlement do not change since the estimation methods are based on time
adjusted cash

If the revision is due to change in methodology (usually either consulted or recommended by
Eurostat) this revision is done as soon as possible within regular revision.

4.3. Timetable for finalising and revising the accounts

Steps of S.13 compilation (valfdr all subsectors):

In April EDP notification in year ¥ all relevant sources of data are available including taxes
and social contributions, receivables and payables (based orDEistatement); Years-Z,

T-3 are considered to be final. Year BndT-1 are half finalized.

October EDP natification in year ¥ most data sources remains the same but there is a
significant update of accrual taxes and social contributions; and receivables and payables;

April EDP notification in year Y +% All information should be final except data on accrual
taxes (PIT/CIT)
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B. Methodological issues

5. Sector delimitation — practical aspects

5.1. Sector classification of units

General government is defined B$A201082.111as " ... i nsti tuti onal un
market poducers whose output is intended for individual and collective consumatidare

financed by compulsory payments made by units belonging to other sectdnsistitutional

units principally engaged in the redistribution of national income and wedlbreover,
§20.05 specifies that the general government
nortmarket norprofits institutions (NPIs) that are controlled by government units. It also
comprises other nemarket as identified in paragraphs 20t1® 2 0. 39" .

It is necessary to determine:

a. if it is an institutional unitESA20102.12 describes the rules according to which an entity

can be considered as an institutional unit)

b. if it is a public institutional unitf SA 2010 $1&0D |.2.38- definedhe notion of

control by the governmerdver an entity asthe ability to determine the general policy or
progammeof hat entity” ... According to thge I|ist o
c. if it is a nommarket public institutional unh - reference to "Markehon-market

del ineation" (ESA 2010 8§820.19 to 820.28 and I

In accordance with the act No. 540/2001 Coll. on the state statistics adopted by the Parliament
of the Slovak Republic the Statistical Office of the Slovak Répuhereinafter SOSR) is
obliged to maintain Register of Organisations where every legal entity and natural person
entrepreneur has to register. Obligation to register is stipulated in the legal Acts.

Every registered unit has a unique identificatianmb e r called 1CO (lden
Organi zacie). This number serves as a common
with other institutions. SOSR is able to collect any information from administrative sources

on any unit using this number.

The information from the Register of Organisations is publicly available. Publicly available
information can be accessed by general public at the following link:
http://slovak.statistics.sk/wps/portal/ext/Databases/reqister _organizacii/!ut/p/b1/jY BDolwEE
Q_gYMtgsfFSKkhxBalL2IlvhYAWqQYKLx8XGq-
jednlvJsscasnrm2d7ah7t0DfXd3bzA2mty7yqlKtZCsUDicJalllGYBIE 7-
tIXUKSEOLCrKC2tJFmLQKISBONPAH_tLyVIIsqBOJchF®BNLDTNIP7L3zHnkakGDOy8W
GRDd2TI_cJunbU1zulF4sncNQ!/dI4/d5/L2dJQSEvUUt3QS80SmMtFL102X1ZMUDhCQjFB
MDagxVjcwSUZTUTRRVUOXR1E1/

Register of Organisations is a backbone used to design surveys conducted by SOSR and for
subsequent imputations and grossupg. In cae of General Government Sector almost all

data (except from data on commodity splits of some national accounts categories) are from

administrative sources and no imputation or grossing ups are needed. The data on units
classified in S.13 are supplied thetState Treasury and DataCentrum. The obligation to join
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http://slovak.statistics.sk/wps/portal/ext/Databases/register_organizacii/!ut/p/b1/jY_BDoIwEEQ_qYMtgsfFSKkhxBaL2IvhYAwqYKLx-8XGq-jeJnlvJsscq5nrm2d7ah7t0DfXd3bzA2mty7yqIKtZCsUDicJaII1GYD8C-HIE7-tIxUkSEOLCrKC2tJFmLQKI8ONPAH_tLyVlIsqBOJchFGXWLDTnIP7L3zHnkakGD0y8WGRDd2Tl_cJunbU1zuIF4sncNQ!!/dl4/d5/L2dJQSEvUUt3QS80SmtFL1o2X1ZMUDhCQjFBMDgxVjcwSUZTUTRRVU0xR1E1/
http://slovak.statistics.sk/wps/portal/ext/Databases/register_organizacii/!ut/p/b1/jY_BDoIwEEQ_qYMtgsfFSKkhxBaL2IvhYAwqYKLx-8XGq-jeJnlvJsscq5nrm2d7ah7t0DfXd3bzA2mty7yqIKtZCsUDicJaII1GYD8C-HIE7-tIxUkSEOLCrKC2tJFmLQKI8ONPAH_tLyVlIsqBOJchFGXWLDTnIP7L3zHnkakGD0y8WGRDd2Tl_cJunbU1zuIF4sncNQ!!/dl4/d5/L2dJQSEvUUt3QS80SmtFL1o2X1ZMUDhCQjFBMDgxVjcwSUZTUTRRVU0xR1E1/
http://slovak.statistics.sk/wps/portal/ext/Databases/register_organizacii/!ut/p/b1/jY_BDoIwEEQ_qYMtgsfFSKkhxBaL2IvhYAwqYKLx-8XGq-jeJnlvJsscq5nrm2d7ah7t0DfXd3bzA2mty7yqIKtZCsUDicJaII1GYD8C-HIE7-tIxUkSEOLCrKC2tJFmLQKI8ONPAH_tLyVlIsqBOJchFGXWLDTnIP7L3zHnkakGD0y8WGRDd2Tl_cJunbU1zuIF4sncNQ!!/dl4/d5/L2dJQSEvUUt3QS80SmtFL1o2X1ZMUDhCQjFBMDgxVjcwSUZTUTRRVU0xR1E1/
http://slovak.statistics.sk/wps/portal/ext/Databases/register_organizacii/!ut/p/b1/jY_BDoIwEEQ_qYMtgsfFSKkhxBaL2IvhYAwqYKLx-8XGq-jeJnlvJsscq5nrm2d7ah7t0DfXd3bzA2mty7yqIKtZCsUDicJaII1GYD8C-HIE7-tIxUkSEOLCrKC2tJFmLQKI8ONPAH_tLyVlIsqBOJchFGXWLDTnIP7L3zHnkakGD0y8WGRDd2Tl_cJunbU1zuIF4sncNQ!!/dl4/d5/L2dJQSEvUUt3QS80SmtFL1o2X1ZMUDhCQjFBMDgxVjcwSUZTUTRRVU0xR1E1/
http://slovak.statistics.sk/wps/portal/ext/Databases/register_organizacii/!ut/p/b1/jY_BDoIwEEQ_qYMtgsfFSKkhxBaL2IvhYAwqYKLx-8XGq-jeJnlvJsscq5nrm2d7ah7t0DfXd3bzA2mty7yqIKtZCsUDicJaII1GYD8C-HIE7-tIxUkSEOLCrKC2tJFmLQKI8ONPAH_tLyVlIsqBOJchFGXWLDTnIP7L3zHnkakGD0y8WGRDd2Tl_cJunbU1zuIF4sncNQ!!/dl4/d5/L2dJQSEvUUt3QS80SmtFL1o2X1ZMUDhCQjFBMDgxVjcwSUZTUTRRVU0xR1E1/
http://slovak.statistics.sk/wps/portal/ext/Databases/register_organizacii/!ut/p/b1/jY_BDoIwEEQ_qYMtgsfFSKkhxBaL2IvhYAwqYKLx-8XGq-jeJnlvJsscq5nrm2d7ah7t0DfXd3bzA2mty7yqIKtZCsUDicJaII1GYD8C-HIE7-tIxUkSEOLCrKC2tJFmLQKI8ONPAH_tLyVlIsqBOJchFGXWLDTnIP7L3zHnkakGD0y8WGRDd2Tl_cJunbU1zuIF4sncNQ!!/dl4/d5/L2dJQSEvUUt3QS80SmtFL1o2X1ZMUDhCQjFBMDgxVjcwSUZTUTRRVU0xR1E1/

Sector delimitation- practical aspectsExistence and classification of specific units

the budgetary process and fill in all budgetary data is directly linked to the Register of
Organizations of SOSR and is stipulated in relevant budgetarj’Acts

In accordance with the establishedqtice of a budget creation, data collection, and GFS data
compilation, units classified in different subsectors of S.13 are split into smaller groups
parts or groupings of units.

Every unit which enters Register of Organisations and is given an ID nusndeemed to

fulfil also requirements of the paragraghl? of the ESA2010 and is considered as an
institutional unit from the national accounts perspective. In accordance with the national
legislation a unit is entitled to own goods or assets, andcsuatable for any economic
decisions, can incur liabilities and must submit accounting statements (full set of accounts). In
some cases, because of the nature of the General Government units, this is challenged and we
investigate in detail the nature okth uni t (f or exampl e NDS, a.s.,

At the time of establishment the unit must declare its legal form and its kind of ownership. On
the basis of the declared ownership the unit is classified as public or private. In some cases
there is no clear distinction between public and private and further investigation is needed of a
single unit or group of units.

SOSR has direct access to the individual accounting statements data and therefore we are able
to calculate coverage of costs byerues for application of the so called 50% rule. We
investigate the application of the 50% rule annually from 2012 (before 2012 was done at
threeyear interval). Where applicable we investigate every public unit (unit by unit) and
decide on its sector daification. We do not investigate budgetary organisations and
organisations directly linked to the state budget such as State funds, etc. (see the table for
details).

After implementation of ESA 2010 and introduction of qualitative aspects into classific

of units SOSR decided that semidgetary units (established by state budgetary organisations
as well as established by municipalities and higher territorial units) should be classified to
general government sector, because some qualitative aspestgsoand their functioning
directly stipulated by the legal Acts qualify units for classification in the government sector.
The most important part is that units operate in a narrow scope of activities directly set by
establishing unit. Property owned the units cannot be freely disposed by sbodgetary
organisations. In addition to that selmidgetary units need direct approval of establishing
unit to enter into loan contracts with banks. The influence of the establishing unit is also
extended ovepersonnel of serudgetary units. In many cases sdidgetary units serve
predominantly their establishing units and contracts on supply of services are not under fully
commercial conditions. Therefore SOSR decided that-begetary units will be padf the
general government sector.

When a new unit is established combination of legal form, kind of ownership and activity
determine the sector classification of the unit. In cases when the classification is
straightforward National Accounts Departmentdhe® Macroeconomics Statistics Section of
SOSR gives its decision on initial sector classification of a new unit in question. The sector
classification of every unit is changed only at direct request of the National Accounts
Department of the Macroeconomi&tatistics section of SOSR. The assessment of the sector
classification of units is done at the end of the calendar year with effect as of beginning of
new year.

10 Act No. 524/2004 Col. And Act No 584/2004 Cd.( e er i t
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Sector delimitation- practical aspectsExistence and classification of specific units

5.1.1 Criteria used for sector classification of new units

In case a new unit is established fitecess starts at thregional branch of SOSR at the
Register of Organisationdepartment. Bwly created units in order to receil®@ number

(I C)ave to fill in survey form ORE. On the basis of the information provided the unit is
classified as public roprivate and classified into particular institutional sector. It is the
combination of legal form of the unit, ownership of the new unit and declared actiinties.
case of complex units separate consultation of the Macroeconomic sddtibanal accouts
department is requested in order to classify the unit into institutional sector.

5.1.2 Updating of the register

Sector classification of units is examined every year from 2012, before it was done -at three
year intervals (2008 and 2011).

The test is not apjglable for units where classification into GG is straightforward (units
directly linked to the state budgehl). past thesector classificatiowas regularly examined in

case of semibudgetary organisations nonprofit institutions and other units With
implementation of ESA 2010 and introduction of qualitative criteria for sector classification
of units because of the reasons mentioned in chapter 5.kbseigetary units will be
considered as units for which sector classification is straight forward aid bevi
automatically classified into S.13.

For other units SOSR uses #eme data sources as for compilation of National Accounts data
that is accounting and budgetatatements aresed. The statements depending on the type
areavailablequarterly ancamually.

In case a unit changes the sector classification because it no longer fulfils criteria for its
current classification the unit is reclassified, and this reclassification takes effect as of 1st
January of the next year.

In specific cases (for exangpchange in sector classification the Slovak Television, the
Sl ovak Radi o or SlooNatonakHigaway cokpaohangeof sectar . o .
classificationis applicable fothe whole time series.

For the units (generally) the legal form and ovehgy information is cross checked with the
data from the other registers and subsequently updated.

5.1.3 Consistency between different data sources concerning classification of units

Sector classification of units is consistent between all three conceptsy(randebanking
statistics, public accounts, and national accounts), since they all use the information from the
same register. However there might appear a timing difference, therefore the classification is
checked between national accounts and public atsddata sources from the State Treasury
and DataCentrum used by Ministry of Finance of the Slovak Republic), unit by unit and
differences are fully explained. Consistency between National Accounts and public accounts
is checked every year before April BDotification.

5.2. Existence and classification of specific units

Non-profit institutions
Public norprofit institutions are part of S.13 in case their costs are not covered by sales.

11 Survey forms can be found at SOSR web pages
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Quasi-corporations
Quastcorporations there are no quasi corporatiars.13 in the case of the Slovak Republic.

Universities, schools
Public universities are classified in S.13. Other public schools established by municipalities
and higher territorial units are classified in S.13 as well.

Infrastructure companies

Infrastucture companies are classified in the sector offmamcial corporationsn the basis

of application of 50% testDepreciation is used for calculation of 50% test. From our data
sources used for compilation of the national accounts (statistical suweysannot clearly
identify subsidies on products and production for each company. We use additional
information from annual reports, and counpart information. All norfinancial assets used

by companies are booked at their balance sheets.

With introduction of ESA 2010 SOSR reclassified National Highway Company into S.13 on
the basis of qualitative criteria applicable for sector classification of units.

Public TV and radio
Public radio and television broadcasting company is classified in S.1311.

Public hospitals
Hospitals public are classified in S.13 in line with ESA 2010 and other methodological
provisions of MGDD.

SPE/SPV

SPE or SPV are special units which usually serve government as shell for special and/or very
specific purpose. In case of Natal accounts of SR there is one unit established in the past
which could be regarded as SP\6| ovenska KosnThe unit dag éstablisheda .

under common legislation for joint stock companies and was used to transfer bad assets from

at that timepublic banks in order to increase their value before their privatisation. In line with
nati onal accounts met hod ae.lsclassifiedSn 18.enské&a Kons
I n 2015 Slovak government establisheThisspeci
unit was established for purposes of implementation of steps related to small creditors of
bankrupt construction company Vahostav a.s. The unit is classified in S.13 from its
establishment.

Specific public units involved in financial activities

Public units involved in financial transactions are Eximbanka and SZRB. Eximbanka provides
exportimport loans and guarantees. In line with ESA 2010 and other methodological
provisions of MGDD Eximbanka is part of general government sector.

SZRB is focusednainly on issuing guarantees and loans and other financial services to small
and medium size enterprises, agricultural companies and municipalities. SZRB operates with
standard banking license and is classified in S.12.

Slovak investment holding a. is acompany responsible for implementation of returnable
financial instruments in the context of EU flows. The unit represents methodological
challenges from the sector classification point of view. The unit is classified in S.12 because
of the sole involvema of EU flows which should not influence S.13.

Other specific units
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Other specific units- in accordance with the recommendation of Eurostat private health
insurance companies are classified in S.12 and transactions and stocks linked to the public
healthinsurance system are rerouted to general government sector. Issue of private health
insurance companies is completely in line with the advice of Eurostat given in similar case to
the Czech Republic ESTAT/G/MHF/LA/VK/dm D(2008) 30172.
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Time of recording- Taxes and social contributions

6. Time of recording

This section describes the time of recording for taxes and social contributions, EU flows,
military expenditure, interest and other transactions (subsidies, current and capital transfers
and financial transaans.

The time of recording is defined BSA201081.101 It is the accrual basis, meaning when
economic value is created, transformed or extinguished, or when claims and obligations arise,
are transformed or are cancelled.

6.1. Taxes and social contributions

Council Regulation 2516/2008mended the Regulation on European system of national and
regional accounts in the Community (ESA) 95 as concerns taxes and social contributions and
clarified the rules concerning both the time of recording and the amourgsd¢odrded.

Time-adjusted cash method, from its definition, is based on detailed cash data. This
methodology reflects available and credible data from relevant institution within the General
Government (The Tax Directorate of the Slovak Republic, Sb@arance Agency, Ministry

of Health on behalf Health Insurance Companies, Ministry of Finance and State Treasury).

The Slovak Republic applies this method to following taxes: PIT, CIT, VAT, Excise duties,
Road Tax, Social contributions paid to Socialsurance Agency, Health Insurance
Companies.For the remaining taxeg is assumed thatash revenues equal accruec
revenuesThe poportion of tax revenue currently recorded on cash basis assumed as accrual
in the national accounts is very low, fatlimown from 10% of total tax revenue in 1995 to

6% in 2012. This proportion contains a lot of relatively small taxes, often with low structured
and highy fragmented data (revenues of municipalities). It is very difficult to simply describe
the relevantlegislation and gathethe necessary data and information fthve accrual
recording of this part of tax revenues.

Structure of tax revenue according to the accrual recording (in % of tax revenues, GG)

1995 2000 2005 2012
A. TOTAL TAXES (B+C), in EUR millions 7 801.0 10 645.6 15510.2 20 251.0
T et meome T n et 8y g
Corporate Income tax (in % of B) 17% 9% 9% 9%
Value Added Tax (in % of B) 23% 23% 27% 23%
Excise Duties (in % of B) 10% 10% 12% 10%
Social and Health Security Contributions (in % « 41% 47% 43% 47%

Source: Statistical Office, Miniggpa@
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Key features:
1. Tax revenues on accrual basis:

a) Personal Income Tax (dependent activity and business activity), Corporate Income
Tax, Value Added Tax, Excise duties and Road tax as of 2008.

b) Social Contributions paid to Social Insurance Agency (iclg contributions paid to
National Labour Officeuntil the end of 2003) and contributions paid to Health
Insurance Companies

2. Tax revenue on cash basis assumed as accrual (cash=accrual):
a) Other tax reveniugare recorded on cash basis assumed as accrual

6.1.1 Taxes
This section describes the methods of recording of taxes on an accrual basis. The time of
recordingof taxesis defined iINESA201084.26 and84 . 82 as the time " ..whe

transactions or other events occur which create the liabilities/ttapas".

For taxes we use as data source statement fodNslipplemented by information on cash and
accrual data by individual tax from IFP (Institute for Financial Policy of MoF). These data
sources are used on quarterly basis and the same data &sastatthe compilation oEDP
tables For taxes we usthe method of time adjusted cash.

Personal Income taxdependent activity

Personal Income Tax from dependent activity @iract tax paid by employees from their
incomes (wages, salaries, premaim ...) .

Wages are paid out retrospectively for one period (usually one month). Taxes are therefore
paid retrospectively, too. For example, the employee pays taxes in January from income
related to December. According to the law, any income from dependaiityagained up to
January 31, shall be included in the tax base for a tax period of calendar year (January
December).

The employee has to ask the employer to perform the annual clearing. If the employee fails to
apply for the annual clearing, he/sheals be bound to file a tax return. In the case of filling

the tax return, the rules are the same as for PIT frorresgifoyed. Contrarily, the annual
clearing has to be made until the end of the Maftdrthe tax period. The overpayment shall

be paid 0 the employee by the employer after completing the annual clearing, but not later
than the date of paying the wages related to April in the year, in which the annual clearing of
tax advances is performed. Underpayment shall be deducted by the employdreiiaxable

wage of the relevant employee by the last day of the tax period, in which the annual clearing
is performed.
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Cash receipts from PIT dependent activity in one calendar year (t) (from January until
December) include the taxes paid from waggated to the period from December in the year
(t-1) until November in the year (t).

Due to of the character of PIT dependent activity, the accrual tax revenue should be
calculated as sum of cash receipts from February until January in the nexnyb&.case,
the accrual PIT from dependent activity will be related to wage earned in one calendar year.

accrual tax yield

/the time period of earned wages realted toaccrual tax \

| December January February November | December January |

in the year T-1 in the year T in the year T in the year T inthe year T in the year T+1
\ the time period of earned wages realted to cash tax yield /

cash tax yield

The formula for calculation of accrual PATependent activity is:

Accrual (t) = cash receipts from February (t) to January (t+1)

Cashreceipts of PIT & dependent activity (EUR mil.)
Time period Cash yield
February (t)

March (t)

April (t)

May (t)

June ()

July (t)

August (t)

September (t)

October (1)

November (t)

December (1)

January (t+1)

ACCRUAL TAX (t) = a

A disadvantage of this time adjustment is that the effect of annual tax clearing is erot tak
into account. The annual clearing impacts the value of accrual tax in the next year.

The annual clearing iglone until the end of March. Alleffects (overpayments and
underpayments) resulted from annual clearing affect the cash and accrual value of PIT in the
next year, not in the year, which these effects are related to. Unfortunately current data issues
(different methods of tax clearingxteeturns and absence of a unique identifier of taxpayers)
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does not allow Tax Directorate to effectively determine and differentiate the effect of tax
clearing from cash data.

Personal Income TaxBusiness activity (selémployment)

Personal income xafrom seltemployment is a tax paid by advance payments. The advances
are being paid by persons involved in the craft or small business. The amount of advances as
well as the paymenfrequency(monthly, quarterly, yearly) depend on the last known tax
liability. In case of a difference between the sum of advance payments paid by the tax payer
within/during the year and the tax liability declared in the tax return, the overpayment or
underpayment occurs. This has to be settled up within 40 days after tfegutaxhas been

filled. In case that individuals have another income from-emjployment and dependent
activity (capital gaing@nd dhers), these individuals do not have to pay advances, but do have
to pay the tax from this supplementary income direvthen filling the tax return. The
personal income tax from sadmployment is the sum of tax liabilities from all the above
mentioned types of taxpayers.

The tax revenue on cash basis is the sum of advances in the period starting January and
ending in Decmber; the tax settlement, the penalties and the fines in the common year. It is
important to distinguish between the advances in the first three months, which are paid from
the tax liability two years ago and the advances since Aptill December, whictare being

paid from the last known tax liability filled in the tax return. The tax settlement (over/under
payment) is being reimbursed starting Maroitil July. The Tax Directorate of the Slovak
Republic differentiates all the above mentioned types afneays, which makes it possible to
aggregate the tax on accrual basis from the payments, which are related to the same year.

Accrual (t) = Advances {from January (t) to December (t)}
+ Settlement {from January (t+1) to December (t+1)}
+ others!? { from January (t) to December (t)}

Cash receipts from PIT- self-employment (EUR mil.)

advances tax settlement others * SUM
1 2 3 4=1+2+3
Januaryt) %

N

February (t)
March (t)
April (t)

May (t)

June (1)

July (t)
August (1)
September (t)
October (1)
November (t)
December (1) |

12 Amendments and other payments
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April (t+1) /
May (t+1)
Jung(t+1)
July(t+1)

August (t+1)
September (t+1)
October (t+1)
November (t+1)
December (t+1) %

ACCRUAL TAX (1) a

* amendments, receipts from the previous years

Complete data for tax settlement corresponding to thetyaaravailable at the beginning of
the yeart+2. For the purpose a@fccrual PIT from selemployment in yeat, the MoF predict
the value of tax settlement for the whole yést. Due to this fact, fohaving acorrect
amount of accrual PIT it is necessary to revise tax revenue again inApritase, that more
taxpayers will file the tax return this time compdréo the previous year and/or their tax
liability differs markedly from the previous one a considerable inaccuracy may occur.

Corporate Income Tax

The corporate income tax works the same as the RISelbemployed it is being paidn

advance payments. The amount of advanasswell as the paymeritequency(monthly,
guarterly, yearly)depend on the last known tax liability. In case of a difference between the
sum of advance payments paid by the taxepayithin/during the year and the tax liability
declared in the tax return, the overpayment or underpayment occurs. This has to be settled up
within 40 days after the tax return has been filed.

The tax revenue on cash basis is the sum of advances petioel starting January and
ending in December; the tax settlement, the penalties and the fines in the common year. It is
important to distinguish between the advances in the first three months, which are paid from
the tax liability two years ago and thdvances since April till December, which are being
paid from the last known tax liability filed in the tax return. The tax settlement (over/under
payment) is being reimbursed starting March till July. The Tax Directorate of the Slovak
Republic differentites all the above mentioned types of payments, which makes it possible to
aggregate the tax on accrual basis from the payments, which are related to the same year.

Accrual (t) = Advances {from January (t) to December (t)}
+ Settlement {from January (t+1) to December (t+1)}
+ others!3 {from January (t) to December (t)}

Cash receipts from CIT (EUR mil.)

advances tax settlement others * SUM
1 2 3 4=1+2+3
Januaryt) %
February (t)
March (t)
April (t)
May (t)

13 Amendments and other payments
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June (t) /
July (t)
August (t)
September (t)
October (1)
November (t)
December (t) ]

April (t+1)

May (t+1)
Jung(t+1)
July(t+1)

August (t+1)
September (t+1)
October (t+1)
November (t+1)
December (t+1)

ACCRUAL TAX (1) a

* amendments, receipts from the previous years

Complete data for tax settlement corresponding to thetyaaraailable at the beginning of

the yeart+2. For the purpose of accrual CIT in ydathe MoF predid the value of tax
settlement for the whole yegrl. Due to this, folhaving thecorrect amount of accrual CIT it

iS necessary to revise tax revenue agaiAprili+2. In case, that more taxpayers will file the
tax return at this time compare to the previous year and/or their tax liability differs markedly
from the previous one a considerable inaccuracy may occur.

As of October 2012, a special levy was adtniced for companigbathave more than 50% of
their revenues coming from regulatecbnomic activity This levy is recorded within CIT and
also acanedin the same way like CIT.

Value Added Tax

VAT is an indirect tax charged on each sale of goodssandces across all stages of their
production and distributiorit applies to all goods and services other than those exempt from
VAT. Although this tax is paitb the budget by the tax payer, it affects the final consuhaer.
record VAT revenues on ac@ubasis the time- adjusted cash receipts method has been
used.

Within 25 days after the end of each tax period a tax payer must file a tax return and, by the
same date, pay the tax liability, if anyA company must file its VAT return for the month of
September by 25 October and, also by 25 October, pay the tax liability incurred in September,
if any) If a tax payer becomes entitled to the excess tax deduction, i.e. deduction of the
amount by which the input VAT exceeds the output VAT for the sam@déard, the tax

payer will deduct the excess tax from its tax liability in the subsequent tax period. If a tax
payer cannot deduct the full amount of the excess tax from its tax liability in the subsequent
tax period, the tax office shall refund to the pamyer the remainder or the nrdaducted part

of the excess tax within 30 days of filing the tax return for the tax period following the tax
period in which the excess tax occurref. ¢ompany files a tax return for January in
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February in which it claims mexcess tax. In the subsequent tax return for February, filed in
March, the company will deduct the excess tax from the tax liability incurred. If the company
remains entitled to a refund even after the deduction, the tax office shall refund the
outstandng amount by the end of April

To those tax payers which file quarterly tax returns the excess tax is refunded with a five
month delay. The tax return for Q1 is filed in April. Tax payers may deduct the excess tax
from their tax liability in the subsegnt tax period. The tax return for the subsequent tax
period is filed in July. If the full excess tax cannot be deducted from the tax liability, the Tax
Directorate will refund the outstanding amount within 30 days of the tax return filed for the
subsequet period. In other words, the excess tax for the quarter ending March is refunded in
August.)

Accrual (t) = TAX COLLECTION BY TAX OFFICES {from February (t) to January

(t+1)}
- EXCESS VAT REFUND CLAIMED {from April (t) to March (t+1)}

+ TAX COLLECTION BY CUSTOMS {from January (t) to December (t)}

Cash VAT (EUR mil.)

Tax Excessive Tax
collection by deduction collection Subtotal
tax offices (tax offices) by customs
4=1+2+3

Januaryt) /
February (t)
March (t)
April (t)
May (t)
June (t)
July (t)
August (t)
September (t)
October (t)

November (t)
December (t)

AV .

March(t+1)
ACCRUAL VAT (t) a

There are four main reasons why the above-described methodology of time-adjusted
cash receipts in the case of VAT does not necessarily reflect economic reality accurately:
1 Legislative amendment adopted in 2009 curtailed the time limit (from 60 to 30 days,
in simplified terms) for excess tax refund to those tax payers which meet the criteria
stipul ated -byi $bsw (e tapast,e2d% of excess tax claims (on
average) were refunded within the shortened time limit; from June 2011 onward, t he
average percentage stands at 14% of the total volume of refunds;
I The actual excess tax refund to those tax payers which file quarterly VAT returns
takes place five months later;
9 The routine inspections performed by the Tax Directorate of the Slovak Republic in
situations where an excess tax is claimed extends the time within which the refunds
are paid;
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9 IT difficulties wit hin the Tax Directorate of the Slovak Republic at the turn of
2011/2012 which undermined the ability of the Tax Directorate of the Slovak
Republic to pay the excess tax refunds within the statutory time limits and further
aggravated the problems described above.

In 2012 the Ministry of Finance suggested a new approach that would solve these difficulties.
The solution is tanake the timeadjusted cash receginethodology more precise. Instead of
applying a default thremonth lag to ET refunds, the refund payments must be attributed, as
precisely as possible, to the periods to which they economically rétatis end, itwould

be essatial for the Tax Directorate of the Slovak Republic be able to provide detailed
information and identify precisely the periods to which ET refunds paid in a given month
actually relate.

Eurostat poirgd out that the new method should guarantee th&@osnd transparency of the
refunds decomposition as well as the timeliness of good estimates for the quarterly reporting
and the April notifications. Eurostat therefore would like to ensure a proper control of the
reliability of the new method, which wtli imply first the monthly publication by tax
authorities of the time series of tax refunds, in their two versions, cash, plus the adjusted
monthly amounts. This publication should be accompanied by a clear document explaining
the exact method used to derithe adjusted time series from the cash time series.

Also, this system should be audited by an external audit within the range of a period of two
years.

Eurostat agrees with the Slovak proposal under the corsléxpressed above. Eurostat also
propo®s contributing to the evaluation of the metlaftgr a test period dfvo years and then
compare it with the availability of time adjusted cash data with an appropriate time lag.

Excise duties

Excise duties are indirect taxes, whaate subjecbnly for selected goods. There are currently
excise taxes on mineral oils, alcohol, wine, beer, tobacco products, electricity, coal and
natural gas in the Slovak Republic. Excise duties are paid by producer or distributors;
however tax burden is imposed on finehsumers.

The rules of paying taxes are the same for all kinds of excises. A taxpayer, operating within
the territory ofthe European Union (EU}s obliged to file a tax return within 25 day after tax
period (tax period is usually one month). The taxgag also obliged to pay the due tax
within the same time limit. Introduction of tax warehouses eliminated the amount of tax
reimbursement thatwhy it is not necessary to break down cash collection further. The effect
of tax reimbursement is negligibb®mpared to the excessive deduction in VAT. If goods are
imported from the territory which is not a territorytoke EU(third countries), an importer is
obliged to pay excise duty immediately.

Accrual (t) = Tax collection from tax return {from February (t) to January (t+1) }
+ Tax collection on imports {from January (t) to December (t) }

Cash receipts from Excise duties (EUR mil.)
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Cash collection
(import from SUM
third countries)

1 2 3=1+2
January 8 L
ebruay
March (t)
April (1)
May (t)
June (1)
July (1)
August (t)
September (t)
October (t)
November (t)
December (t)

January (t+1) %///////////////////////////

ACCRUAL EXCISES (1) a

Cash collection
(tax returns)

Road tax

As of 2008 roadax is being paid by advance payments. The amount of advances as well as
the paymenfrequency(monthly, quarterly) depends on estimated tax liability in the current
year. If tax liability occurs during the year (at any time after 01.01.), advances apphed a

to taxpayer and has to be settled up in tax settlement within the end of January of the
following year.

In case of a difference between the sum of advance payments paid by the tax payer
within/during the year and the tax liability declared in t#e return, underpayment has to be
settled up within the end of January of the following year, the overpayment has to be
reimbursed within 40 days after the tax return has been filed (deadline for filing tax return is
31.1)).

In some cases, however, tkettlement effectively occsirin the next 2- 3 months after
March, therefore, to increase the accuracy of the total accrued revenue we included other
months of tax settlements into a time adjustment.

Accrual (t) = Advances {from January (t) to December (t)}
+ Settlement {from August (t) to July (t+1)}
+ others!* {from January (t) to December (t)}

Cash receipts from Road Tax (EUR mil.)

advances tax settlement others * SUM
1 2 3 4=1+2+3

) S

14 Amendments and other payments
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March (t) /
April (t)

May (t)

June (1)

July (t)
August (1)
September (t)
October (1)
November (t)
December (t)
January (t+1)
Februanyft+1)
March(t+1)
April (t+1)

May (t+1)
June(t+1)
July(t+1)

ACCRUAL TAX (1)

0

.

.

* amendments, receipts from the previous years

6.1.2 Social contributions

The time of recording of social contributions is definedElBA201084.%as " ... t he t i
when the work th t gives rise to the I|liability to p:
empl oyers and employees soci al contribution

created" for selemployed and neemployed persons.

The very same sources and method astdses is also used for social contributions and
therefore we use as data source statement f#ll dupplemented by information on cash and
accrual data by individual social contribution from IFP (Institute for Financial Policy of
MoF). These data sourcase used on quarterly basis and the same data is used alse for
EDP tablescompilation. As for the method we ube2 method of time adjusted cash.

There are 5 types of income in the social security system. The rules for accrual recording are
the samefor Social Insurance Agency, Health Insurance Companies and National Labour
Office'®>. The rules are very similar to PIT from dependent activity because social
contributions are paid from wages.

Accrualisation technique of social contributionsd time-adjusted cash

Social Insurance Agency (SIA) / Health Insurance Companies (HIC)/National Labour Office (NLO)

Types of income : Technique of time-adjustment :

1. Social Contributions from economically active persons accrual income (m) = cash receipts (m+
2.0Outstanding social contributions accrual income (m) = cash receipts (m
3. Contributions on behalf of certain groups accrual income (m) = cash receipts (m
4. Internal transfer within SIA accrual income (m) = cash receipts (m
5. Penalties accrual iname (m) = cash receipts (m)

15 National Labour Office was abolished as of 1.1.2004.
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note : (mnonth

A. Social Contributions from economically active persons:

Social contributions are paid by employees, employers anereglioyed. Cash receipts of
social contributions need to be tiradjusted so that theash is attributed when the activity
took place to generate the liability. The time difference between the activity and cash receipt
of contributions is one month. Annual social contributions on accrual basis in year (t) are
equal to the sum of cash rausi from February (t) to January (t+1). This category includes
also voluntary insured persons.

In January 2005, the Slovak Republic introduced a privaegaged fullyfunded pension

pillar. Given proportion of contributions is transferred from Socialtance Agency to the

private insurance companies and thus is not considered as a tax. Social Insurance Agency has
a 60day period to forward contributions to the privately managed funds.

Accrual (t) (up to 2011) = (cash receipts minus forwarded contributions to the I1. pillar)
from February (t) to January (t+1)

In case ofa significant change in the rate of contributions a considerable inaccuracy may
occur in accrual revenues due to the existence of period for forwarding contribéions.
change in therate of contribution in one month will occur in forwarded contributions two
months laterDue to a legislative change effective from September 2012 which reduced the
contributions to the second pillar (from 9% to 4% of assessment base) and the exigithg pe
for forwarding contributions (Social Insurance Agency has ala&0 period to forward
contributions to the privately managed funds) we modified time adjusted cash for social
contributions.

Accrual (t) (as of 2012) = cash receipts from February (t) to January (t+1)
minus

forwarded contributions from March (t) to February (t+1)

B. Health Contributions from economically active persons:

Health contributions are paid by employees, employers anemglioyed. Cash receipts of
health contributions need tbe timeadjusted in line with social contributions. The time
difference between the activity and cash receipt of contributions is one month. Annual health
contributions on accrual basis in year (t) are equal to the sum of cash receipts from February
(t) to January (t+1).

In contrast with social contributions health insurance contributions as of 2006 are considered
as an advances and annual clearing of this advances is taking place. Curremljustez

cash method does not correspond to the apprepaeatrual yield (as it does not include
annual clearing effect)The impact of annual clearing can be considered as negligible
(amounts to approximately 1% of health contributions from economically active persons).

Accrual (t) = cash receipts from February (t) to January (t+1)
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C. Outstanding social contributions:

Outstanding

social contributions receipts are receipts of contributions due in previous years

(i.e. are not related to current year) or thus considered as an outstanding contributions due to
the current law. As Ministry of Finance does not have information regarding the geriod
which theoutstanding contributions relatéo, we do not make the tiradjustment of these

receipts.

Accrual (t) = cash receipts from January (t) to December (t)

D. Contributions on behalf of certain groups:

When government pays social and health contributions on behalf of legally defined groups of
population (unemployed, dependent children etc.), there is no time difference between accrual
incomes and cash receipltigcause government pays in the same period as the liability arises.
Thus there is no need for tiragjustment of receipts stemming from the contributions paid by
state to social security funds.

Accrual (t) = cash receipts from January (t) to December (t)

E. Internal transfer (only SIA):

Social Insurance Agency pays @de insurance on behalf of disabled persons what is de
facto an internal transfer within SIA. Similarly as in the case of government paying on behalf
of certain groups, there is no timdfdience between accrual incomes and cash receipts.

Accrual (t) = cash receipts from January (t) to December (t)

Social contributionsd time-adjusted cash

Contributions

January ()

February (t)
March (t)
April (t)

May (t)

June (t)

July (t)
August (t)
September)t
October (1)
November (t)
December (t)
January (t+1)

February (t+1]

Social .
contributions a

(®)

Outstanding Government  Internal
SC- Il. pillar SC- 1. pillar social (paid from transfer SUM

—

Social

3=1-2 4 5 6 7 = 3+4+5+6

A 40-© 4
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6.2. EU flows

The issue of recording EU flows is important for national accounts, especially government
accounts, becausedue to the institutional arrangemenrtin general all amounts transit via
government accounts. In order to avoid potential effects oretted bf government deficits,
countries have to eliminate these flows from public accounts. Eurostat, after the consultation
with Member States, released a decision in February 2008. ESA010 Manual on
government deficit and defthapter Il. 6'Grants fom the EU budgét pr o v i degilsf ur t
concerning the recording of these flows.

6.2.1 General questions

Data source for EU flows is statement Finl2A where budgetary classification allows
distinguishing EU flows by individual operational programme (also igiinguish ce
financing from government budget). These data are collected on all government levels on a
cash basis (time of recording when the expenditure is made). Budgetary classification also
allows distinguishing final beneficiary (e.g. government,-gomernment). The transactions

by codes of budgetary classification are transformed by bridge table into2@ERA
categories.  Further information provided by MoF allows distinguishing
advances/reimbursements. Within working balance are included only kg fidvere the

final beneficiary is the government units. Adjustments for receivables/payables are made
within EDP Table 2 in related lines. This is done for all EU funds at once. If the advances are
received these are transferred to National Fund whichtia part of general government and
therefore we do not consider these financial means as an asset of government. Third resource
is included in the working balance.

6.2.2 Cash and Schengen facility:

The time of recording of payments received by the benefidideynber States through
Schengen and Transitional Facilities would be accounted according to the Eurostat decision
on EU flows, while the time of recording of Caltbw Facility is when the transfers are to be
made by the Commission. In practice, in thistipalar case, the amounts would be recorded

as revenue in the years in which they were received by the beneficiary countries.

Slovak Republic receives financial means from Schengen facility and these are treated the
same way as EU flows. For more infornoatiplease see section 6.2.1.

6.2.3 Jeremie/Jessica

The European Commission and the European Investment Bank Group and other International
Financial Institutions on financial engineering in cohesion policy, the European Commission
drew up new initiatives for inmpving access to finance of European corporations. These
initiatives require the involvement of EU governments (as in the case for other cohesion and
structural policy instruments). EU Member States implement the JEREMIE and JESSICA
initiatives by establising a Holding Fund funded through their Structural Fund receipts from
the European Commission and national contributions. The Holding Fund (HF) can be
managed either by the EIF or by other financial institutions, according to the EU Structural
Funds legiktion applicable In this context, the "Managing Authorities" can award
management either directly to the EIF or any national institution which benefits from public

76



Time of recording EU flows

procurement exemption under national law through a grant agreement, or indirectly by way of
tender to a financial institution through a service contract. Holding Funds can be set up either

a sring-fenced blocks of finante or as bank accounts manage
manager on behalf of and in the name of the Managing Authority, or agepeirdent legal

entity (Special Purpose VehicleSPV).

The Jeremie programmeas implemented in cooperation with EIF (European Investment

Fund). The framework agreement was signed in 2008. In 2000PV cal |l ed Sl ov
zadrucny a r oz v o hpttp:Awww.strfeskistt/titulbeSrZnRaF was established

through whichthe EIF makes contracts with financial intermediaries. Shareholders are EIF

and SZRB (share on own capital as of 31.12.2012 was 2D@ill. EUR for EIF and 0,005

mill. EUR for SZRB). The unit is classified in RoW sector. Transfers from government to
SZRF are regarded as grants. Actual funding for Jeremie initiative (information from website
below)was85 mill. EUR from ERDF and 15 nhilEUR as national céinancing.

For detailed information on cooperation of EIF with SR (including Jeremie initiative) please
see:https://www.finance.gov.sk/Default.aspx?CatiD=7444

6.2.4 Market Regulatory Agencies

Market regulatory agenciese bodies whose intervention activities are mostly characterised
by buying and selling products, often on behalf of the EU, with an aim to stabilize prices and
to maintain purchasing prices to farmers asudficiently high level: they offer buying
agricultural products from domestic producers at a predetermined price (often higher than
"market" prices) and reselling them usually at a lower price later on and occasionally
arranging for giving them away fref charge. These agencies can be involved in storing
agricultural inventories, or in arranging for storage, as well as in distributing subsidies.

The question is whether the principle ofamanging EU transactions would also apply to the
recording of chnges in inventories (P.52) arising from the interventions of agricultural
market regulatory agencies in the market. According to the guidance, in those circumstances
where a market regulatory agency acting on behalf of the EU is classified inside general
government, the creation of a unit in S.11 is recommended in order to capture the changes in
agricultural inventories, and to avoid that such changes in inventories are recorded in national
government accounts (as changes in government inventories, wittm@act on the
government deficit/surplus) or in the rest of the world accounts (as exports and imports). The
unit to be created to capture these changes in inventories is ecquasiation, rather than a
notional unit, in order to ensure an equalitytreatment with cases where market regulatory
agencies are classified outside government. This is also appropriate because any temporary
difference in value arising from changes in market value of these inventories not yet covered
by subsidies is likely tbe small and on average zero.

Units regarded as MRA (e.g. Agricultural Payment Agency) are budgetary organisations
classified in sector S.13. Accounts related to interventions and changes in inventories are
excluded from general government.
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Time of recording Military expenditure

6.3. Military expenditure

The ESA2010 principle on accrual recordingvhen applied to military expendityres
generally the time when the economic ownership of the good occurs, which is usually when
delivered.

ESA 2010paragraph20.19020.192 define the rules for tlsatisticalrecordingof military
equipment.Chapter 1.5 in Part Il of th&€SA 2010MGDD details the rules concerning the
recording of military expenditure.

6.3.1 Types of contracts

The Ministry of defence of SR is covered by standard budgetary and accowggorgng
system. The ministry is included in the working balance and subsequent information in the
EDP tables 2 and 3. The information on payables is extracted in the standard way from reports
when compiling the accounts. In addition to that there isnauia questionnaire sent to the

MoD SR to confirm that there are no payables (including trade credits) which should be
included in the accounts. The questionnaire asks about specific contracts on delivery of the
military equipment. From the questionnaiseciear that the MoD SR uses standard contracts

on public procurement to contract deliveries.

6.3.2 Borderline cases
We are not aware of such borderline cases related to the classification of military goods.

6.3.3 Recording in national accounts

The military expenditres data are part of the working balance in the EDP Table 2A and EDP
Table 3A and 3B just as any other wunit part
table T2. Data are on accrual basis and this can be checked with results of the supplementa
guestionnaire.
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6.4. Interest
This part aims at describing accrual adjustment for interest.

ESA2010 paragraph 20.178=ads: In the systemnterestis recorded on an accrual basise.
interest is recorded as accruing continuously over time to the crediitdhe amount of principal
outstanding

ESA2010MGDD part Il, chapter I1.4 is dealing with some practical aspects of the recording
of interest.

6.4.1 Interest expenditure

Table x Availability and basis of data on interest

S.1311 S.1312 S.1313 S.1314
Instrument State OCGB | Main unit | OSGB | Mainunit | OLGB | Mainunit | OSSB
Deposits (AF.2) | Accrual| Cash | M M Accrual | Accrual
Debt Securities
(AF.3) Accrual | Cash | M M Accrual | Accrual
Loans (AF.4) | Accrual| Cash | M M Accrual | Accrual
Other accounts
receivable
(AF.8) Accrual | Cash | M M Accrual | Accrual

Cash/accrual, M (not applicable) or L (not available)

Data on interest are available on cash and on accrual basis. Data source for cash data is
financial statement FIN-12.

Calculation of accrual interes based on accounting data sources.

Accrual interest data are undertaken from accounting on interest liabilities. Impact of accrual
interest recording on deficit is calculated as change of stock of interest liabilities.

Data is available by individuahstruments as well as e.g. data for municipalities. Accrued
interest is recorded within the each relevant instrument to which the given interest relates to.

Working balance in EDP Table 2 includes cash interest received and paid in the relevant year.
Cadh interest revenues cover:

9 received interest on loans that were provided by State Financial Assets accounts

1 received interest on deposits of state budgetary organisations in the State Treasury
1 received interest on deposits of ARDAL (Debt Management Agenaommercial banks
1 premium from issuance of state bonds

9 coupon sold (received from issuance of state bonds)

Cash interest expenditures cover:

1 interest paid on loans and issued state bonds

9 discount paid on state bonds and bills

9 interest paid on loan@ovided by the State Treasury to ARDAL
i feesrelated to debt service
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Data on interest revenues and expeQdGtatementers ¢ o0 me
budget execution of gener al government sandi t " . T
expenditures according to the budget classification that is applicable for all general government units.

Accrual interest expenditures and discounts are provided by ARDAL in Excel table. Data on cash and
accrual premium are provided by MoF SR dépant which is responsible for the recording in public
accounts.

Value of accrued interest is the same for EDP Tables 2A and 3B.

Data source for accrued interest calculation is accounting data. Impact of accrued interest is
visible in the EDP tableunddrte | i ne “di fference between int:

6.4.2 Interest Revenue

Data source for received accrued interests is accounting. Accrual adjustment is recorded
within EDP notification tables undeeparatéine.

6.4.3 Consolidation

Interest to be consolidated indes flows of interest payment between the local government
and state funds and interest paid by the State budget (ARDAL) to the State Treasury.

Data source for consolidation is statement FHIN21and information on paid interests from
State Treasury. Coabdation is carried out on all subsectors and do not have an impact on
B.9.

6.4.4 Recording of discounts and premiums on government securities

Flows related to premiums and discounts enter cash WB. There is information available on
accrued premiums and discasinOn the EDP table 2 is recordeak impact of difference
between accrued and cash interests. Other government bodies do not report debt above/below
par. Premium and discounts are spread over the life of an instrument and premium is treated
in national acounts as revenue. Repayment of discount is identifiable from the repayment of
debt.
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6.5. Time of recording of other transactions

Forthetime of recording of transactions within S.13 we use cash data and subsequently make
accrual adjustments. These actradjustments are consistent with F.7 recorded in financial
accounts. We had small cases where expenditures or revenues were not recorded within our
data source, but these data were subsequently discovered and recorded. Since this occurrence
the data sour statements were changed to cover such case (cases were related to exceeded
limit of the budget). We assume that all payables of the government are correctly recorded.
From 2013 balance sheets has been changed to distinguish more precisely payabks on sho
term and longerm.

The accrual adjustments are made specifically for current transfers, gross capital formation,
dividends, social benefits, intermediai@nsumption, production, compensation of employees

and also for financial transactions.

The main @rt of accrual adjustment is based on information from balance sheets and
information provided by IFP of MoF on accrual taxes and social contributions. For financial
transactions there are provided additional information by MoF e.g. on accrual integests, a
aliquot interest return etc.
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7. Specific government transactions

Methodological rules applicable for recording of specific government transactions are set up
in the Manual on Government Deficit and Debt (implementationE8A201(Q, 2013
edition'®,

7.1. Guarantees, debt assumptions

Generally, government guarantees are recordethadince sheein government accounts
(contingent liability), and neither government debt nor deficit is impacted. However, when a
guarantee is activated (called), the paymentamag government on behalf tie debtor is
normally recorded as government expenditure. In case of repeated guarantee calls, the whole
outstanding amount of the guaranteed debt should be assumed by government. The latter
leads to a oneoff increase of gowvament debt as well asf deficit. The accounting rules are
explained in the Chapter VIl.4 on Government guarantees ofE®®2010 Manual on
government deficit and debt. This chapter describes also specificarabeslated treatment

in national accounts.

7.1.1 Guarantees on borrowing

7.1.1.1 New guarantees provided

Recording in public accounts

Guarantees in the Slovak Republic could be granted under Act No. 386/2002 only by MoF in
accordance with the Act on State Budget. Guarantees are recorded only in the gavernme
accounts on ofbalance sheets.

Data on guarantees is publicly available in the State closing account where stocks of
guarantees with the related interests are reported for individual guarantee. Guarantees are
granted only on bank loans to corporatidAsarantees on assets could not be granted.

In general currently no guarantees are granted. Last guarantee was granted to SZRB in 2004.
This guarantee is not risky, SZRB paggularly thdoan instalmers

Recording in national accounts

Data on guarstees are available by individual guarantee. The Guarantees Database is
managed bya Specific State Operations Management Department of MoF.-ridkoy
guarantees are not recorded in the national accoAntebt Assumption at inception is
assumedhn the case of Hospital Debt. Case of interest payment at inception has not occurred.

7.1.1.2 Treatment of guarantees called

16 http://epp.eurostat.ec.europa.eu/cache/ITY OFFPUBAS13-006/EN/KSGQ-13-006-EN.PDF
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Recording in public accounts

In public accounts guarantee calls are recorded at the time of guarantee call performance as
cash expenditure and #te same time receivable against relevant corporation is recorded.
Recoverability is regularly assessed in public accounts and since 2012 proas&ons
recorded. In public accounts debt assumptiorec®rdedat the same time asguaranteas
calledandthis debt is paid immediately.

Recording in national accounts

Guarantees which are regarded as riskyirarkeidedinto Maastricht DebtThe garting point

for the quantification of assumed debt was detailed analysis of state guarantees granted in the
past and which was carried out by MoF in 200Be data source for this analysis was the
evidence of state guarantees and guarantee calls performance by individual year which is
managed by Specific state operations management department of MaFanalysis was

based on experiences of the employees of this department. On the basis of assessment of
existing development of every individual guarantee it was possible to classify every guarantee
by the level of risk. This level was based on existing guaranteperébrmance and assessed
nornrrecoverabilityof granted means.

Then it was possible to divide guarantees eatgroup of zero risk and intother grouys of
other guarantees (mostly with 100% risk). The latter groupddasis for quantification of
debtassumption.

Assumed debfor anindividual year is calculated &ise sum of granted state guarantees in the
value of percentage of risk, i.e. for 100% risk there is the whole amount of the guarantee
recorded in the assume debt, for different percentagfeeaisk onlythe proportionate part is
recorded.

In the case of performed guarantee calls the cash expenditure is recorded in the national
accounts.

7.1.1.3 Treatment of repayments related to guarantees called

Recording in public accounts
Instalments of oginal debtor are recorded in public accounts as financial transaction.
Recording in national accounts

Instalments of original debtor are recorded in national accounts as received capital transfer.

7.1.1.4 Treatment of write-offs by government in public accounts of government assets that
arose from calls, if any

Claims on assets side were writigdfiin 2010 as on®ff measure for all granted guarantees.
Debt cancelation was carried out for dA@mancial corporations and receivables from
guarantees on the assate were writteroff in the whole amount of 61,928 mill. EUR wigh
negative impact on deficit.
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7.1.1.5 Data sources

There is individual data available on stocks and flows by flow and by beneficiary. Interests
from guarantees are recorded on budgetary accopnigipal on extrdbudgetary account.
Guarantees on the level of local guarantees are not granted.

7.1.2  Guarantees on assets
Guaranges on assets are not granted.

7.1.2.1 New guarantees provided

Recording in public accounts

Recording in national accounts

7.1.2.2 Treatment of guarantees called
Recording in public accounts
Recording in national accounts

7.1.2.3 Treatment of repayments related to guarantees called
Recording in public accounts

Recording in national accounts

7.1.2.4 Treatment of write-offs

7.1.2.5 Data sources

7.1.3. Standardized Guarantees

1. Please identify the existing schemes of standardised guarantees
2. Describe what are the data sources for stocks and transactions (guarantee| calls,
repayments) relating to the standardised guarantees.

3. Please explain on which hiaghe provisions on calls (F.66) aestimated (areprovisions
made by guarantee providing units in their accounts are used).

7.2. Claims, debt cancellations and debt write-offs

Providing loan capital is generally a financial transaction not impactingethiorrowing/net
lending (B.9). Government, as a lender, is expecting that the debtor will be in a position to
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repay the loans, according to a schedule agreed at inception. However, if the loan is non
recoverable,the recording of government expenditureight be considered. The related
accounting rules are set up BE8A2010and further clarified in the Chapter 1.2 on Capital
injections and Chapter VI1.2 on Debt assumption and cancellation &3A2010Manual on
government deficit and debt.

7.2.1 New lending

If any new lending is carried out it is granted as returnable financial aid to public corporations
via extrabudgetary accounts (SFAState Financial Assets). Data on every lending (stocks
and transactions) is available. Data on stocks are based amcéalbeets and data on
transaction on statement FINLP.

Loans are also granted by SFRB, Environmental Fund and in the smaller scale also by Social
Insurance Company. In these cases aggregated data on stocks, transactions and corrections is
available. Reoverability of granted loans from SFA is regularly checked by MoF (Specific
State operations department of MoF for every granted loan).

Some of the granted loans are under E®AOQ reclassified from financial transaction into
capital transfer. There isooperation of SOSR and MoF regarding decision on the
reclassification if there is the assumption that the loan igr@imnable or the debtor is unable

to pay back.

Integrated data on stocks and flows of loans is available for all general government units
There was no case when the government receivables were recorded in the accounting of
public corporations.

7.2.2 Debt cancellations

In public accounts the debt is cancelled by Slovak Government decision on theofbasis
documentation regarding n@acoverability of receivables prepared by MoF. In the
accounting the receivable is writteff in the whole amount including interests and correction
related to claim is recorded.

Data on debt cancellations is available from MoF in accounting documentation on desiled |
of stocks and flows, transactions and other changes by individual glaevdfference

between change in stazlind transactianis explained in the balance for individual
government claim. Government claims are recorded as F.4, part§ iassbmecases. When
debt cancellation occurs, the F.4 on assets side is decreased, po8samywell as interests

and paid capital transfer is recorded in case of F.4. Debt cancellation und@0ESA

recorded even when no official decision exists, butiean assumption that the asset is
nonrecoverable. Debt cancellation is recorded with the accrued interests at the time when
there is the positive information on receivable snecoverability. Provisions on claims from
public bookkeeping are also refted in the national accounts.

7.2.3 Repayments of claims

Instalmens of receivabls are recorded as financial transaction. Instalrsenit receivabls
which are already writteroff arerecorded as received capital transféepayments in kind
are recorded as eepditures on acquisition of ndmancial assets or intermediate
consumption. Data on stocks and flows is available from the accounting by individual claim.
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7.2.4 Debt write-offs

The same data sources and accounting as for debt cancellations are applicablis. Dat
available for all government units. Debt cancellation is recorded even when no official
decision exists, but there is an assumption that the assetiscunerable.

7.2.5 Sale of claims

There was no case of sale of claims at the level of state. Tars#itd Social insurance

agency transfertheneanecover abl e c¢cl aims to Slovenska ko
the transferred claim was always 1 euro, only minimal value in thousands of Euros was
eventually recoverabl eCnd nvalowed Stl roavresnfsekrar eko
estimated real value and paid cash to original claimants.

7.3. Capital injections in public corporations

Government capital injections are transactihisch occur when governments provide assets

(in cash or in kind) tgublic corporations (or assume liabilities), in their capacity of owner /
shareholder, with an aim to capitalize or recapitalize them. The accounting rules are set out in
ESA2010paragraphs 20.1920.203and clarified in the Chapter I11.2 on Capital injecis of

the ESA2010Manual on government deficit and delbhesechaptes devotes considerable

space to set the operational rules ttoe recording of capital injections in national accounts
eitheras transactions in equity (financial transaction = firargi = “theleil o ev” ) , or
capital transfers(neh i nanci al transact-helni re’™e)x.pendi tur e
It is recalled that the MGDD also indicates that payments by government to public units,
structured in the legal form of a loan or a bond, mightonsidered in specific circumstances

as capital injectios) and to be classifiedin certain cases as a nfinancial transaction
(predominantlycapital transfer D)9 cf. MGDD 111.2.3.2.2.

The statement Fin-Q4 contains part on financial transactievisere acquisition of new shares

can be explicitly identified. Our source data enable us to see the unit which reported the value
— expenditure related to acquisition of shares. The counter check is information in change if
the item in the balance sheetfort Fin 204 (quarterly) and Uc Ropo, or Uc Pod (annual)).
Increase of stock can be identified.

The source from MR consisting of list of capital injections is available annually before
April EDP notification and is subsequently updated if necessdoyeb®ctober Notification.

The list of acquired shares by central government bodies contains information on every unit
which shares were acquired. In case capital is injected into public corporation the part of the
capital injection in thdull amountin case the corporation does not reacifficient rate of

return For local government we can identify party (S.13 unit) which acquires the stock. In
case the amount is significant we investigate further.

7.4. Dividends

The accounting rules are set ouE8A2QL0 paragraphs 20.2680.207.1t is recalled, that the
ESA2010Manual on Government Deficit and Debt chapter III.5 indicates that large and
exceptional payments out of reserves which significantly reduce the own funds of the
corporation should be treated agperdividends, i.e. transaction in shares and other equity (a
capital withdrawal).lt also sets out that the resource available for distribution by a unit (a
corporation) is thalistributable incomeof the unit, as defined in the ESA2010, paragraph
4.55.
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Total distributions could therefore comprise one part recordedistsbuted income of
corporations D.42, and another recorded as transactions in equity, F.5. The former data is
reported to Eurostat iESA2010table2a nd t abl e 8 withcomédtbatreg:
andthe latter is included within transactions in equity in financial accounts. Within the latter,

for the benefit ofinalysis, one should also distinguish between amounts received

from the National Central Bank, and amounts received fother public corporations.

Data source for dividends is statement FH4LIn line with the budgetary rules the dividend

is current receipt on the item 211003 of the budgetary classification, the item is recorded
under the ESA010code D421REC. The bgdtary classification is universal for every unit

in S.13 and therefore it covers the whole sector and it is possible to identify the main receivers
of dividends in S.13.

The budgetary classification is not sufficiently detailed to list receipts by comyanh paid

out the dividends therefore additional details are needed. The two main units (grouping of
units) receiving dividends are identifiecthe state budgetary organisations and the National
Property Fund. For botladditional data are provided BYF SR on annual basis including
superdividend test. The data is available before spring EDP notification and later on the data
could be updated.

The detailed table is available with the list of units paying the dividends. To determine the
superdividendswe use the information on profit/loss after tax for current period from
accounting statements. The profit is adjusted by possible influence of sale of assets and by
accumulation or dissolving of reserves. Comparing the adjusted profit with actual dividends
paid the supedividend is determined (in case the dividend paid out is higher than profit for
the current period). Supelividend is difference between dividends paid out and adjusted
profit. Every unit in S.13 is covered by Revenue and expenditurengtateéherefore we can
identify possible large receipts of dividends also municipalities. We do not carry out super
dividend tests for S.1313 unit® a regular basjsbut in the eventual case that substantial
amounts of dividends to S.1313 ungsidentified, the supedividend test will be performed

on an aehoc basis

7.5. Privatization

The accounting rules are set out BESA2010 paragraphs 20.2120.213. The proceeds
collected by government when disposing of shares in public corporations are often called
privatization proceeds. The counterpart entity (i.e. the acquirer of shaties)pgvate sector.
Privatization can be indirect when the proceeds are forwarded to goveraiteerhesale of

a subsidiary. The MGDD chapt#t.2 indicates that such indireprivatizationproceeds are

not government revenu®lGDD chapters V.3 and chapters V.4, respectively, provide the
guidance on the treatment of privatisation proceeds from public corporations and restitution
and use of vouchers for privatisation.

Specifially, chapterV.3.1 of the ESA2010Manual on government deficit and debt mentions
that insome EU Member States, holding companies have beenpsby the government to
restructure the public sector with the aim of making the enterprises more compaaidive
profitable and, in the long run, disengaging the government. Often their main activity is to
organise the privatisation efficiently and transfer the proceeds of the sale of shares to other
public corporations (owned by the holding company or not) utjitagrants, loans or capital
injections.
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The main issue is: what is the relevant sector classification of this sort of unit managing
privatisation and possibly making grants to other enterprises? Should this activity been
considered as taking place on béb&the government?

Institution which is mostly involved in privatisation of the state property is called Fond
Nadarodného Majetku (FNM, Nati onal Property F
Government Sector (namely sabctor S.1311). The reédéal privatisation income is not

recorded within the working balancef t he EDP t abl e 2A, INet t s i
lending (+)/ net borrowing-Y of other central government bodies on t he . s ame
Separation of privatisation and sale of skaat state/local government level is possible.
Transaction in F.5 due to privatisation is recorded on an accrual basis.

88



Specific government transactionBublic Private Partnerships

7.6. Public Private Partnerships

The terARri Ralblei cPartnerships” (PPPs) I's wi de
long-term contrats between government and corporations for the provision of public
infrastructure. In these partnershipgovernment agrees to buy services from a-non
governmentu n i t over a | ong period of ti me, resul
a s s et sHatthe somgovernment unit builds a specifically designed asset to supply the
service The accounting rules are set out in ESA2010 paragraphs 20(2Z82 and clarified

in the Chapter VI.4f theESA2010Manual on government deficit and debt

The key sttstical issue is the classification of the assets involved in the PPP cengittoer

as government assets (thereby immediately influencing government deficit and debt) or as the
partner’ s assets (spreading the tiomefahet on
contract). This is missuesimilar to the one oflistinguishng between opeting leases and
finance leasesyhich is explained itChapter 1%f ESA2010

As a result of the methodological approach followed, in national accounts the assetinvo

in a PPP can be considered as-gomernment assets only if there is strong evidence that the
partner is bearing most of the risk attached to the asset of the specific partnership. In this
context, it was agreed among European statistical experisfahdhe interpretation of risk
assessment, guidance should focus on three main categories of iskinst ruct i on
(covering events like late delivery, respecspécifications and additional costS)a v ai | abi | i
r i s(dovering volume and qualitpf output)and“ d e ma n dicovering \kafiability of

demand).

PPP assets are classified in the partner's balance sheet if both of the follomditgns are
met the partner bears the construction risked the partner bears at least one of either
availability or demand risk, as designed in the contract.

If the conditionsare not met, oif government assumes the risks through another mechanism
(e.g. guarantees, government financitigdn the assets are to be recorded in the government's
balance sheeflThe treatment is in this case similar to the treatment of a financial lease in
national accounts requiring the recording of government capital expenditure and borrowing.
In borderlinecases it is appropriate to consider other criteria, notably what happdahe

asset at the end of the PPP contract.

There is one PPP project for construction and operation of R1 highway in the Slovak
Republic. PPP projects follow the measures set out in the Act on procurement. The Act
defines concession as a contract olivdey of construction services and subsequent delivery

of services. Right to use a construction for specified time is used as compensation for
construction services.

For operational leasinghe lessee acquires the right to use the asset fgpecified ime

period. Inthe case of financial leasinghere is no delivery of construction services neither
operation services. Ithe case of PPPthe private partner has a long term contract which
covers both construction and subsequent operation and maint&idheeasset for a unitary
payment. Inthe case conditions specified in the agreement are nat thetpublic partner
applies sanctions.

In the case of SRthere is one PPP advisory institution for parties interested in PPPs.
Association for support andrgmotion of PPP. The institution is not part of S.13. The
association provides legal services.

In case of SR theoretically PPPs can found be at regional as well as central government level.
As of 18" November 2013 SGR has information on one PPP projeatonstruction and
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maintenance of R1 speedway. The information on PPP is directly received from the Ministry
of Transport of SR and from the Ministry of Finance of SR. Assessment of the PPP is
prepared by the ministry in question and by SOSR.

7.7. Financial derivatives

This part describes the use of financial derivatives and the recording of derivative related
flows in EDP tables and national accounts.

Regulation (EU) No 549/201& the European Parliameantd of the Council of 21 May 2013

on the Europeanystem of national and regional accounts in the European Wloeanot
distinguish between the ESA and EDP definition of interése Regulation No 549/2013
paragraph 4.47 readBayment resulting from any kind of swap arrangement is recorded as a
transadion in financial derivatives in the financial account, and not as interest recorded as
property income. Transactions under forward rate agreements are recorded as transactions
in financial derivatives in the financial account, and not recorded as propexyne

ESA2010@ar agraph 20.133 specifies t helLumprsemst ment

exchanged at inception on affarket swaps are classified as loans (AF.4) when the lump sum
is received by government. @fiarket swaps are partitioned inglbalance sheet into a loan
component and a regular, ‘#he-money' swap componeht.

7.7.1 Types of derivatives used

Up to now the general government has been using-tkmng cross currency interest rate
swaps.

7.7.2 Data sources

Data source on swaps ftre centralgovernment is statement FINIR and balance sheets.
Some additional information is provided by MoF and also by National Bank of Slovakia.
Interest flows related to swaps are recorded on an accrual basis and derivative related flows
are recorded just ome side (asset respectively liability side).

7.7.3 Recording

In 2012 and 2013 ARDAL (Agency for management and liquidation of debt) entered into
long-term cross currency interest rate swaps to avoid interest and exchange rate risk resulting
from foreign currencyssuances in CZK, USD, CHF and JPY (all swapped to EUR). In 2012,

a total of eight swaps were concluded, in the total face value of EUR 2.01 bn. In 2013, a total
of six swaps were concluded, in the total face value of EUR 0.73 bn. The Recording of
streamsof interest payments from swaps are on an accrual basis. Terms and conditions of
these swap contracts match up with the terms and conditions of the respective government
bonds issuances as for value dates, maturities, amounts and currencies. All sveaps wer
executed at market prices and there have been no swap cancellations.
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7.8. Payments for the use of roads

The main issue is whether payments for road, both in the case of tolls and vignettes, should be
considered as sale of services or as a tax, wieemfrastructures are owned by public units.

The issue is important also because the classification of payments made for the usage of
roads, either as sales or taxes, influences the assessment of the 50% criterion, which is
fundamental for the purposé assessing whether a given institutional unit (in some cases, a
governmentcontrolled entity receiving the payment of the toll or vignette) is a market or a
norrmarket producer.

Payments for the use of roads will generally be classified as a salewi@sn the case of

tolls. They will also be classified as a sale of a service in the case of vignettes whenever users
have sufficient choice both in terms of selecting specific roads and of choosing a determined
length of timefor the vignette

There s one unit established in 2005 responsible for management and building highway
infrastructure- National Highway CorporatiorNDS). The unit is classified in S31 There is

a vignettes system in the Slovak republic. Vignettes are linked to use period émel t
specific type of road. In line with Eurostat decision we classify proceeds from the vignettes
system as sale of service (P.1). In addition to the vignettes system applicable for cars under
3,5 t there is a toll system for vehicles heavier than 3 &d.payment is linked to kilometres
made, type of the vehicle and load it can carry. This payment is considered as sale of service
(P.1).The NDS was classified into S.13 on the basis of qualitative assessment of the unit.

7.9. Emission permits
There are tw main trading systems, where European Union Member States can patrticipate:

The Kyoto Protocol is a 1997 international treaty which came into force in 2005. In the treaty,
most developed nations agreed to legally binding targets for their emissionssof thajor
greenhouse gasf®3] Emission quotas (known as "Assigned amoumgilJs) were agreed

by each participating '‘Annex 1' country,

The European Union Emission Trading Scheme (or EU ETS) is the largestnatidtial,
greenhouse gas emissions trading scheme in the world. It is one of the EU's central policy
instruments to meeheir cap set in the Kyoto Protocol. Thealed EU emission Allowance
(EUA) is traded.

The ESA2010MGDD part M, chapter V.5 is dealing withthe statistical recording of the
emission trading allowances

SOSR investigated possible sources of dagpgeally Ministry of Environment of SR) and
proposed the implementation of the system of emission permits trade. The system is fully
treated in line with the requirements set up in the MGDD.

7.10. Sale and leaseback operations

Government sells an asset andnadiately leases it back from the purchaser. The issue is
whether the sale is to be consideesda"true sale" (transaction in GFCF improving B.9) or

the transaction is to be treated differently and an asset should remain on government's balance
sheet.
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MGDD part VI, chapter VR is dealing with sale and lease back operations

There have not been any sale and lease back operations over the peridil 2000

7.11. Securitisation

Securitisation is whe a government unit transfers the ownership rights digancial or
nonfinancial assets, or the right to receive specific future cash flows, to a spepese
vehicle (SPV) which in exchange paysegovernment uniby way of financing itself by
issuing, on its own account, asset backed bonds.

The clasHication of the proceeds received by government as disposal of an asset may lead to
an impact on the government deficit, when the asset is a nonfinancial asset or if it is
determined that a revenue should accAlesecuritisation of fiscal claimshouldbe treated

as borrowing as well asall securitisation with a deferred purchase price clearsa all
securitisation with a clause in the contract referring to the possibility of substitution of assets.
Also if the government compensates the SPVpest, &hough this was not required
according to the contract, the operation should be reclassified as government borrowing.

ESA2010 paragraphs 20.2@0.271 establish securitisation operations accounting rules. The
MGDD part V, chapter V.5and the Eurostat deision of 25 June 200Q7'Securitisation
operations undertaken by general governthargdealing with securitisation operations.

There hae not been any securitisation operations over the periodt#Doow.

7.12. UMTS licenses

The sle of UMTS licenses is to be recorded as the sale of dimamcial asset (the license)

at the time the license is allocated. Thsale proceeds have a positieffect on B.9 in the

year wherthelicense is allocated. The actual payment of cash payment does not influence the
recording of this transaction.

In some special cases, the sale of UMTS could be seen as a rent for the usefofanoiah

asset, reaaled over the life time of the license. In this case, the impact on government B.9 is
spread over the duration of the license.

The ESA2010MGDD part M, chapter V.1 and Eurostat decision of 14 July 2000 on the
allocation of mobile phone licences (UMT&# dealing withthe saleof UMTS licenses

Within the given period there were three sales of UMTS licences in years 2002, 2006 and
2011. In the year 2011 two Slovak mobile operators paid for an extension of their licences.
The operation was treated as tade of norfinancial assets at the time the licences were
allocated, with the positive impact on B.9. The proceeds constituted the income for
Telecommunications Regulatory Authority of the Slovak Republicthe budgetary
organization managed by The My of Transport, Construction and Regional
Development. The revenues were recorded on the capital accolfit @cquisitions less
disposals of nojproduced assets).

At the end of year 2013 the frequency licences were auctioned to 4 mobile phone sperator
for the period from 2014 to 2028. In each individual licence (autorisation) issued by
Telecommunications Regulatory Authority is stated that it is possible to transfer or lease of
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rights arising from the allocation of frequencies with exclusion sfeass speci fi ed
part.14, Act n0.351/2011 Coll.on elektronic communicatidiee total amount of 163,9 mil.

Eur. wasrecorded on Capital account as #cquisitions less disposals of npnoduced
assets)

7.13. Transactions with the Central Bank

The mamgement of asset portfolios and interventions in foreign exchange markets for
monetary policy purposemay generate capital gains for central banks which are liable to be
distributed to general government. The amounts involved may sometimes be very large.
Capital gains are not income in national accounts and therefore payments to government
financed out of capital gains cannot be recorded as property incomevieubtze recorded

as financial transactions.

It also proposes to apply the rules on capit@adtions when government makes a payment to

the Central Bank. Such payments by government may be made to cover losses made by the
CentralBank. Capital losses may occur due to foreign exchange holding losses. Operational
losses may occur due to the facatthinterest and other operational income do not cover
operational costs made by the central bank. Capital losses can not be recorded as equity
injection, therefore capital gains and losses are somehow not treated symmetrically. This
asymmetrical treatmens nevertheless justified for the purpose of appropriately measuring
government deficit.

In recent years there were no transactions between S.13 and NBS.

7.14. Lump sum pension payments

ESA2010 paragraphs 20.228.275 define the accounting rules for recogdof the lump
sum pension payment$he related accounting rules dtether described inthe ESA2010
MGDD and debfartlll.6 Impact on government accounts of transfer of pension obligations

After the introduction of the second pillar in the Slovak lR#jg there were three possibilities
given to the employees within this scheme teevaluate their decision on entering the
scheme and if employees considered that they were no more interested to stay within this
pension scheme they left the second pi#lad transferred their contributions into first pillar
scheme. This repening of the second pillar occurred in years 2008, 2009, 2012 and 2013.
Related transferred contributions are recordedfi@encial transactions without positive
impact on B.9 of S&

7.15. Pension schemes
Slovak pension system consists of the:

9 Universal pension system - covers most of Slovak population (regular employees; self
employed, etc.)

9 Pension system of armed forces - covers police officers, soldiers, intelligence service, etc

1 Supplementary pension system — no restriction on participation, fully voluntary

Overview of the Slovak pension system

Universal pension system Pension system of armed forces
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I pillar Armed forces scheme

PAYG, mandatory, definetlenefit (point systerm PAYG, mandatory, defineldenefit, closedpublic
earning relatedpublic (S.13) (S.13)

I pillar

fully-funded, defineetontribution,private (S.12)

Supplementary pension system

11 pillar
fully-funded, voluntary, definedontribution,private (S.12)

Obligatory pension schemes classified in general government sector consist of:

Obligatory social security scheme

Payments of social contributions and pensions are realised by Social Insurance Agency
according to the law No. 461/2003 Coll. in whizduticipation is obligatory.

Financing of the schemeontributions are paid by employers on behalf of their employees,
employees, selemployed persons, voluntary contributors, from the state budget on behalf of
persons defined by the law, National Lab@ifice (until 2003) and Social Insurance Agency.

The whole system of the first pillar including payments of social contributions and pension
benefits is administered by the Social Insurance Agency which is an institutional unit
classified in General Gowament sector (S.13, subsector S1314).

Special pension security scheme (army and police)

By the current act No. 443/2005 Coll. are contributions paid on special accounts of competent
Ministries, which activity is to manage the police, Slovak IntelligeBeevice, National
Security Authority (NBU), members of prison
officers and members of armed forces. Employees and employers on behalf of their
employees are contributing to the specific social security extratarggecount. Special type

of benef it is paid under this scheme which
scheme is classified in the General Government sector (S.13) namely in the Central
Government subsector (S.1311).

Social benefits and social assistance scheme

Since 1994 wife's pensions, social pensions, increase of pension in case of disability and
increase of pension in case of sole source of income are state benefits returned by
government, financed from the state budget.

Recording of the second pillar

In 2005 funded pensions schemes (2nd pillar) were created, which are recorded in line with
Eurostat’s guidelines (outside gener al gover
The pension management companies themselves are classified in the Financial Corporations
sector (S.12) namely in the Financial Auxiliaries subsector (S.124; according to ESA2010 in
S.126)). The pension funds which represent the common property of patscijpathe

scheme having no legal autonomy themselves are classified separately in the Financial
Corporations sector under the subsector Insurance Corporations and Pension Funds (S.125;
according to ESA2010 in S.129).
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Specific government transactionSecuritisationr UMTS licenses

One-off openings of the second pillar

Bet ween September 2012 and Japenedr yf 020 Uth,e tth
time. During this period participants were given a possibility to return back to solely first

pillar with full pension rights (the condition was to transfer all savimgo the first pillar).

Also, people who did not participate in the second pillar were given a chance to enter it. Table
below shows the number of people who entered and exited the second pillar during its past
openings.The oneoff effects of opening othe system were recorded under transaction
D.9REC in the S.1314 accounts.

Entry and exit into and out of the second pillar

1t opening (2008) 2" opening (2008/2009) 3" opening (2012/2013)

Inflow Outflow | Difference | Inflow Outflow | Difference | Inflow Outflow | Difference

22804 | 106437 -83 633 14637 65975 -51 338 16 347 89576 -73 229

SourceSocial Insurance Agency
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